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r  r  "U  1  General  Agricultural  Situation 

During  the  past  year  agriculture  as  a  whole  has  made  some  further 
progress  toward,  normal  stability.  Apparently  the  heavy  net  movement  of 
ponulation  away  from  the  f arms  has  declined.  Farmers  have  uaid  off  a 
substantial  amount  of  indebtedness.  Increased  sales  of  fertilizers, 
machinery,  fencing  and  building  materials  indicate  that  the  farm  product ive 
plant  is  being  restored. 


The  gross  income  from  agricultural  production  for  the  present 
1925-26  season  will  about  equal  the  12  billion  dollar  figure  of  the 
previous  year.  The  indicated  uurchasing  power  of  farm  products  in  terms 
of  non-?gricultural  commodities  averaged  39  for  the  year  1925  (the  five 
years  immediately  ureceding  the  war  being  considered  as  100).  This 
index  has  risen  about  5  points  ner  year  since  the  low  1921  average  of  69. 
During  the  last  three  months,  however,  it  has  stood  at  87. 


The  trend  of  total  crop  acreage  has  been  slightly  downward  in 
recent  years,  while  population  has  been  steadily  increasing.  The 
production  of  the  Principal  crops  has  been  at  approximately  the  1919 
level  during  the  past  three  years.  Marketings  of  neat  animals  on  the 
other  hand  declined  materially  during  1925  and  represents  the  turn  from 
the  peck  of  the  animal  production  cycle  reached  in  1924. 

In  short,  agricultural  production  has  been  so  readjusted  that 
the  farming  industry  as  a  whole  is  now  in  the  best  general  position 
since  1920.  An  important  feature  of  this  readjustment  has  been  the 
better  general  balance  finally  achieved  in  livestock  production.  However, 
feed  crop  acreages  last  year  were  so  large  that  the  production  of  most  of 
these  crops  resulted  in  prices  too  low  to  be  satisfactory  to  those  who 
raise  such  crops  for  sale. 


Farm  products,  taken  all  together,  still  stand  at  a  disparity 
in  exchange  for  industrial  goods  and  se^rvices.  Any  general  expansion  in 
production  at  this  tire  would  tend  to  place  agriculture  in  a  less 
favorable  economic  position. 
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Sc  .v  Stic  £onana 

Tho  prospect  for  active  business  conditions  curin',  the  first  -m.lt 
of  1926  indicates  that  the  present  domestic  demand  for  farm  products  oo 
be  marketed  curing  the  early  mart  of  this  year  '  111  oe  soin^  -i  >  -  i0r 
the  season  of  marketing  the  1925  crons  indications  are  that  domestic  demand 

vd  11  be  no  stronger  and  pro!  -ly  somewnut  ’  earner  than  at  pi osen* .  ±  1 

I 

for  agricultural  production  this  year  should  therefore  bo  on  a  conservative 


There  are  several  factors  in  the  present  business  situation  which  vi  11 
tend  to  maintain  an  active  demand  for  farm  products  during  oho  -  i  r  3 1  1~--i  °- 
1925.  In  the  first  place,  a  ri culture  itself  is  contributing  toward 
National  activity  approximate!'"  the  same  buying  power  as  tnat  of 
For  the  past  few  months  factory  employment  has  been  maintained  at  a  high  level 
?.nd  tot  1 1  wr :  ‘c  pa.3m.1ent s  durin  '  the  last  quarter  of  1925  "are  nearly  ion  pox 
cent  greater  than  in  tho  same  period  of  1924.  The  cumulative  expect  cf  the 
recent  and  present  employment  at  high  wages  should  extend  well  into  19~o* 
Another  favorable  clement  in  the  present  business  situation  is  the 
fact  that  industrial  production  has  been  maintained  on  .an  efficient  and 
profitable  basis.  Greater  production  has  been  accomplished  at  lower  labor 
costs  per  unit,  of  product,  and  prices  of  producers’  ooc.s  which  at  tne  cnc. 
of  1925  were  only  three  per  cent  above  those  of  1924,  have  not  shorn  any 
tendenc'7,  toward,  inflation  or  any  indications  of  over  stimulated  buying  on 
the  part  of  manufacturers .  Commercial  and  manufac tunny  enterprises  have 
not  been  carried  away  by  th<  speculative  spirit  in  the  stock  ana.  real 
estate  markets,  as  is  further  evidenced  by  the  fact  that  ban’",  loans  lor 


year 
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commercial  purposes  arc  onl  slightly  in  excess  of  similar  loans  a 
ago.  Furthermore,  interest  rates  on  loans  for  productive  purposes  °re 
still  relatively  lo'g  which  ay  tend  further  to  stimulate  and  maintain 


i ndus  t  r i a 1  ac  t i v i t y . 

Ayr i cul ture  itself, 
as  much  to  the  Rational  gar 
year,  should  the  consumer  c 


then  as  a  whole,  is  likely  to  contribute  nearly 
■chasing  power  during  1936-27  as  during  the  cur r on 
.ornnnd  for  farm  products  remain  as  high  as  cat 


ont 


As  against  these  f  wo  ruble  factors,  there  ".re  several  important 
ones  which  may  have  a  very  decided  bearing  upon  the  level  of  domestic  demand 
through  the  crop  year  1925-37. 

A  number  of  factors  indicate  that  the  building  and  construction 
industry  has  reached  its  peak  df'exp.ansion,  and  may  start  receding  in  1936. 
Rents  for  offices,  apartments,  .and  residences  have  been  declining  in  a 
number  of  important  cities,  and  there  is  an  increasing  proportion  of  unused 


space.  Building  permits,  too,  show  a  recession  of  ter  per  cent  more 
than  the  normal  seasonal  decline  from  October  to  December.  She  building 
contracts  awarded  durinr;  the  second  half  of  1925,  however,  were  forty- 
five  ye  r  cent  larger  than  during  the  sane  period  of  1924,  while  building 
permits  increased  about  thirty  per  cent  for  the  same  period,  indicating 
that  there  is  still  a  considerable  volume  of  contracts  to  bo  fulfilled 
during  the  first  part  of  192S.  Read  construction,  which  is  about  one-tenth 
of  total  building  and  construction,  during  1926  will  be  at  about  the  same 
volume  as  in  1935.  Should  the  proposed  Federal  office  building  program 
and  other  now  State  and  Federal  Government  construction  be  initiated 
in  the  second  half  of  1926,  the  possible  decline  in  activity  might  be 
further  deferred.  The  gen-  ral  expectation,  however,  is  that  building 
activity  in  the  second  half  of  1926  will  not  be  as  great  as  during  the 
second  half  of  1925, 
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A  similar  situation  exists  in  the  automobile  industry.  During 
1925  the  industry  broke  all  previous  records.  Production  during  the 
last  quarter  ’/as  fifty-five  per  cent  above  that  of  a  year  ago,  and  rre 

payments  tot.aled  fifty-two  per  cent  greater.  The  greater  volume  Cx  p^o- 

% 

duct ion  has  been  sold  only  by  means  of  lower  prices  and  r  considerable 
expansion  of  installment  buying.  The  number  of  cars  and  trucks  produced 
last  year  was  4,000,000  ns  compared  to  about  20,000,000  nowin  the  coontgy. 
Probably  not  over  1,200,000  worn-out  cars  were  junked  during  the  year, 
and  no  very  great  increase  in  replacements  can  be  expected  during,  19oo , 

With  the  number  of  cars  in  use  getting  closer  and  closer  to  filling  the 
potential  market  it  seems  unlikely  that  1926  mill  see  a  repetition  of  ohe 
1925  increase  in  production,  and  competent  observers  feel  that  a  decrease 
is  more  likely. 

In  view  of  these  facts,  it  cannot  be  expected  that  the  three  out- 

ft 

standing  sources  of  our  present  business  prosperity,  namely  agriculture, 
building,  and  automobile  production,  will  continue  to  give  the  same  com¬ 
bined  impetus  to  general  business  as  they  arc  doing  at  the  present. 

Should  there  occur  a  recession  in  either  or  both  the  building  and  auto¬ 
mobile  industries,  the  output,  employment  and  wage  payments  of  a  host 
of  allied  industries  ana  activities  would  he  affected.  The  consequent 
decrease  in  the  incomes  cf  city  workers  would  tend  to  reduce  their 
purchasing  power  for  farm  products,  particularly  for  food  products  such 
as  butter,  poultry  products  and  the  bettor  grades  of  meat,  while  a  redaction 
in  manufacturing  activity- would  affect  directly  cotton,  wool,  and  flaxs^cu. 
prices,  and  indirectly  through  decreased  employment ,  would  tend  to  affect 
food  prices. 

Just  as  certain  basic  industries  are  now  adjusting  their  future  pro- 
auction  schedules  for  a  lower  domestic  demand  during  1926-27,  so  should 
agriculture  as  a  whole  plan  its  1926  production  to  supply  a  domestic  uiar-i'-e  « 
at  best  no  stronger  and  probably  somewhat  less  favorable  than  trie  present. 
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FOREIGN  DEJlAKD 

■  The  present  prospects  in  foreign  markets  ere  that  the  demand 

for  most  of  the  products  of  our  farms  in  1926  will  oe  no  oetter  than 
for  the  products  of  1925,  if  as  good,  unless  the  comroetirjg  products  of 
foreign  countries  should  be  reduced  by  a  less  favorable  season.  .Although 
the  purchasing  power  of  consumers  in  most  countries  for  the  products 
which  they  will  have  to  import  may  be  as  good  or  better  than  in  the  past 
year,  recovering  deomestic  production  and  the  imposition  of  protective 
tariffs  is  reducing  the  demand  in  sor:.e  countries  for  foreign  products 
and  competition  in  all  foreign  markets  probably  will  be  at  least  as  strong 
•.as  last  year. 

In  the  present  outlook  situation  the  favorable  factors  are: 

1.  Improvement  in  the  general  economic  conditions  of  the 

United  Kingdom. 

2.  Probable  reduction  in  1926  in  competitive  production 

of  ’.vheat  and  cotton  in  Indie?.. 

3.  Possibility  cf  lower  crop  yields  in  Europe  than  the 

universally  high  yields  of  1925. 

The  unfavorable  factors  are: 

1.  Unstable  economic  conditions  in  severa.l  European 

countries,  resulting  in  unemployment  and  reduction 

i  n  pur  chasing  p  or.  e  r . 

2.  Tendency  to  increase  plantings  of  crops  and  live¬ 

stock  breeding  in  Europe. 

3.  Possible  increased  competition  from  Russia. 

Tendency  for  continued  expansion  of  agricultural 
production  in  Argentina,  Australia,  New  Zealand 
and  Canada. 
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In  the  United  Kingdom*  our  most  important  foreign  market,  the 
demand  for  agricultural  products  continues  stable  with  a  tendency  to 
improvement  in  some  lines.  3-reat  Eritain  more  than  any  other  important 
country  is  dependent  on  foreign  supplies  for  its  staple  foodstuffs. 

For  wheat,  the  demand  is  relatively  inelastic.  Large  quantities  are 
imported  each  year  from  the  most  available  sources  of  supply.  Haring 
the  past  year  the  United  States  has  been  a  smaller  factor  than  usual 
in  the  British  market  for  grains  and  pork  products  but  for  bacon,  hams, 
and  lard  the  United  Kingdom  has  paid  us  more  than  in  1924  for  smaller 
supplies.  Larger  quantities  of  butter  were  imported  in  1925  than  in 
1924  and  the  sustained  British  demand  has  been  a  factor  in  relieving  the 
ilmerican  butter  situation,  since  large  foreign  butter  supplies  might  other' 
wise  have  come  on  the  American  market.  The  British  market  for  fruits 
has  been  essentially  sustained  at  the  high  level  reached  during  the  past 
few  years.  There  has  been  a  moderate-  falling  off  in  apple  imports  but 
increased  imports  of  bananas,  citrus  fruits,  grapes  and  raisins  indicate 
a  strong  prevailing  demand  for  fruits.  Tobacco  imports  have  increased 
in  quantity  although  with  some  decrease  in  value.  The  takings  of  cotton 
from  the  United  States  last  year  were  a  third  greater  than  in  1924  and 
nearly  double  those  of  1923.  Prices  were  lower  than  in  the  previous 
years  but  the  total  value  of  imports  remained  slightly  higher  than  in 
1924  and  considerably  higher  than  in  1923. 

The  purchasing  power  of  consumers  in  the  United  Kingdom  appears 
to  have  increased  to  some  extent  during  the  p.ast  year,  and  present 
conditions  are  favorable  to  continued  improvement.  Unemployment  has 
been  steadily  decreasing  for  some  time,  and  there  is  in  business  a 
distinct  note  of  confidence  which  in  itself  is  a  factor  in  steadying 


demand. 
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The  influence  of  the  United  Kingdom  upon  cotton  end  wool 


vw3.rke  t  s 


depends  auite  as  much  upon  her  foreign  markets  for  manufacour^d  produfcts 
as  upon  her  domestic  demand  for  goods.  The  outlook  for  strong uh^n^d 
demand  for  cotton  textiles  in  India  and  China  is  somewhat  uncert  in, 
with  immediate  prospects  rather  unfavorable.  Prospects  are  more  f  vor 
able  in  South  America  and  in  Canada.  Actual  orders,  ho  /ever,  --je  co.  i  0 
in  very  slowly  since  with  declining  cotton  prices  buyers  hesitate  to 
pl~ce  orders.  A  moderate  recovery  in  woolen  textile  mana.  ctunng 
expected  with  lower  and  steadier  (prices  for  raw  wool. 

The  British  demand  for  American  pork  products  may  be  s o.-.em.i0t 
weaker  next  year  than  in  the  past  year,  because  of  stronger  foreign 
competition  and  a  probable  tendercy  to  increase  domestic  production  to 
ward  the  end  of  the  year.  The  market  for  Ane  rican  lard  may  be  sorm-  n -  t 
weaker  than  last  year. 


Recovering  agricultural  production  in  Germany,  increasing 
c omoe t i t i on  from  the  products  of  other  countries,  the  imposition  of 
protective  tariffs  and  the  incidence  of  an  acute  industrial  depression  h 
conbined  to  weaken  materially  the  present  demand  and  immediate  outlook  .or 
our  agricultural  products  in  Germany.  There  is  little  reason  to  expect 
next  year  a  reduction  in  domestic  supplies  of  foodstuffs  unless  present 
low  prices  and  credit  difficulties  discourage  German  farmers  to  the  extent 
of  curtailing  planting  and  breeding  for  next  year  or  unless  crop  yields 


are  reduced  by  a  poor  season.  Our  exports  of  pork  products  to  ^errm-ny 
fell  off  very  shapiy  from  1924  to  1925,  even  Lard  exports  which  were  best 
sustained,  f  alling  from  232  million  pounds  in  1924  to  174  million  pounds 
in  1925.  Apple  imports  also  declined  although  citrus  fruits  and  dried 
fruits  were  imported  in  somewhat  larger  quantity.  Tobacco  imports  increased 
but  the  increase  ~as  chiefly  in  imports  from  the  near  eastern  countries, 
imports  of  American  tobaccos  shaving  a  material  decline.  Cotton  imports  h  ve 
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been  heavy  during  the  past  year,  but  the  present  business  depression  .11 
if feet  the  demand  for  raw  cotton  as  well  as  for  some  food  products. 

The  German  market  for  the  agricultural  production  of  1926  depends 
largely  upon  the  length  of  the  or^sent  industrial  depression.  The 
immediate  outlook  is  discouraging  but  many  observers  look  for  an  upward 
turn  within  a  feu  months.  If  this  depression  proves  to  be  only 
temporary,  the  next  cotton  crop  may  find  the  German  market  stronger 
than  it  is  at  present. 

France  and  Italy  which  arc  important  in  this  connection  chiefly 
as  markets  for  cotton  and  wheat,  are  not  likely  to  toko  more  of  these 
products  in  1926-27  than  in  the  present  season.  The  wheat  market  in 
these  countries  111  dew end  largely  upon  the  outcome  of  the  1926 
crops  since  in  years  of  good  yields  both  are  able  to  supply  a  large 
part,  of  their  own  requirements,  Ital  *  has  sown  a  larger  wheat  area 
for  next  year.  These  countries  have  for  some  time  maintained  a  high 
degree  of  industrial  activity  ’  ith  full  employment .  The  course  of 
business  in  France  with  continued  inflation  or  with  an  effort  to 
stabilize  currency  is  quite  uncertain.  While  there  is  not  atpresent 
as  much  uncertainty  as  to  the  financial  situation  in  Italy,  further 
material  expansion  in  industrial  activity  is  not  to  be  expected, 
and  some  are  doubtful  as  to  the  ability  of  Italy  to  main tan  for 
long  her  present  activity. 

while  of  minor  consequence  to  American  agricultural  pro¬ 
duction,  Austria,  Hungary  and  Czechoslovakia  are  in  a  better  economic 
position  than  a  year  ago.  Poland  is  suffering  a  severe  depression. 
Denmark  and  Nor  "ay  are  also  experiencing  some  depression.  Sweden, 
the  Netherlands ,  Switzerland  and  Belgium  arc  in  a  satisfactory 
position. 
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Turning  to  the  Orient,  we  find  much  uncertainty  in  China 
because  of  political  unrest  and.  civil  war.  The  effect  of  this  situa¬ 
tion  is  problematical.  It  is  probable  that  China's  takings  of 
tobacco  which  last  year  constituted  about  13  per  cent  of  the  leaf 
tobacco  and  75  per  cent  of  the  ciagarrettes  exported  from  the  United 
States  will  bo  largely  sustained  during  1926.  Japan  continues  as 
a  strong  buyer  of  certain  American  farm  products,  particularly  cotton. 
Unless  an  industrial  depression  should  follow  the  recent  strengthen¬ 
ing  of  exchange,  Japan  should  continue  to  be  a  good  market  throughout 
the  yea. r. 

Uith  normal  seasonal  conditions  there  is  no  reason  to  expect 
any  less  competition  next  year  from  Argentina,  Australia,  and  Canada. 
India,  however,  is  facing  a  poor  harvest  and  will  not  be  a  competitor 
in  world  wheat  markets.  Russia,  as  usual,  is  an  uncertain  factor, 
out  with  a  reasonably  good  season  following  the  good  crop  of  1925  some 
increased  competition  from  Russia  may  be  expected* 
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AGRICULTURAL  CREDIT 

Although  there  has  been  a  slight  tightening  in  commercial  interest 
rates  during  the  past  year,  present  conditions  indicate  that  sufficient  funds 
wi  11  be  available  for  farming  purposes  in  most  regions  at  rates  in  1926  about 
the  same  a. s  in  1S25.  Luring  the  fall  of  1326,  rates  to  cooperative  marketing 
associations,  insofar  as  they  are  affected  by  acceptance  rates,  may  be  somewhat 
higher  if  a  further  advance  in  commercial  rates  takes  place. 

The  accumulation  of  capital  has  kept  pace  with  the  demand  for  credit 
and  comparatively  low  interest  rates  have  prevailed  during  the  past  year .  The 
federal  Reserve  Bank  discount  rate,  which  is  now  4  per  cent  in  all  districts, 
remained  unchanged  during  1925  at  seven  of  the  reserve  banks  which  serve  pre¬ 
dominantly  agricultural  districts  and  increased  in  the  remaining  five  districts. 
Interest  rates  on  Federal  farm  loans  have  remained,  at  5|-  per  cent  in  nine  dis¬ 
tricts  for  the  entire  year  of  1925,  and  are  now  from  one-fourth  to  one-half  per 
cent  lower  than  a  year  ago  in  three  of  the  districts.  On  the  other  hand,  there 
has  been  a  slight  increase  in  Federal  intermediate  credit  ban]:  r  ate s .  While  the 
rates  for  discounts  have  remained  practically  unchanged  at  5  per  cent,  the  rates 
on  direct  loans  to  cooperative  marketing  associations  have  been  advanced 
from  4|  to  5  percent. 

In  general,  the  ability  of  farmers  to  finance  their  needs  has  been 

strengthened  over  recent  years .  This  is  reflected  in  the  reduced  demand  for 

credit  and  in  the  continued  growth  of  country  bank  deposits.  'While  the  general 
credit  situation  is  thus  favorable,  there  are  spots  where  credit  conditions 

are  far  from  satisfactory.  Local  capital  in  some  regions  is  insufficient 
to  meet  the  needs  of  farmers  and  the  cost  of  short-time  loans  is  relatively 
high.  The  small  farmer  especially  is  often  handicapped  in  obtaining  credit 
accommodations  at  reasonable  cost.  In  still  other  regions  the  credit 
situation  has  been  aggravated  by  numerous  hank  f  ai lures .  The  Federal  Inter¬ 
mediate  credit  banks  were  established  to  meet  conditions  of  this  kind,  and  this 
source  of  credit  should  be  utilized  wherever  needed  to  supplement  the  credit 
agenci e  s  now  servi ng  the  agri cul turai  i ndus t ry . 


. 
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Durin;;  this  sprin?':  and  summer  no  material  change  in  the  supply  of  farm 
labor  and  no  reduction  in  the  level  of  farm  r-v;e s  below  that,  of  last  year 
is  to  bo  anticipated.  Should  a  marked  decline  in  industrial  employment  trice 
place  toward,  the  end  of  the  year,  farmers  may  expect  a  more  plentiful  supply 
of  farm  hands  and  a  consequent  lowerin';  of  wages. 

In  western  States  farm  napes  have  been  tending  upward  during  19oo, 
and  there  lias  been  some  tendency  for  increases  in  the  northcentral  States  easo 
cf  the  Mississippi  River .  Mage s  were  nearly  the  same  as  in  1924  in  other 
sections,  and  the  .average  for  the  United  States  was  two  to  three  per  cent 
higher  on  January  1,  192S,  than  on  January  1,  1925.  Whether  wages  will  con¬ 
tinue  at  this  level  throughout  1926  depends  largely  upon  the  developments 
in  industry.  Even  if  a  recession  in  industrial  employment  should  occur 
by  the  middle  of  the  year,  it  would  be  too  late  to  affect  materially  the 


i  ar 


abor  situation  until  late  in  the  loll. 


The  prices  of  most  linos  of  farm  machinery  are  new  practically  the 
same  as  a  year  ago.  In  many  cases  wholesale  prices  at  the  and  ol  iS25 
were  identical  with  those  at  the  beginning  of  the  year,  and  it  seems  that 
no  material  changes  caro  to  be  expected. 

Prices  to  farmers  of  the  more  important  building  materials  were 
slightly  higher  in  October,  1925,  than  at  the  beginning  of  1925.  The  whole¬ 
sale  price  of  lumber  has  been  tending  upward  for  the  past  several  months 
and  the  building  activity  in  prospect  will  doubtless  prevent  any  decline  . 
at  least  during  the  next  few  months . 

In  general  it  seems  that  the  cost  of  farm  equipment  and  upxeep 
will  remain  at  the  present  comparatively  stable  level  so  long  as  in¬ 
dustrial  conditions  and  the  purchasing  power  of  farmers  do  not  change 
materially . 
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From  present  indications  it  is  reasonable  to  expect  that  the  re¬ 
turns  from  spring  wheat  in  1925,  will  compare  favorably  with  the  returns 
from  other  grains  in  the  areas  particularly  adapted  to  spring  wheat 
production.  TVith  an  acreage  increase  of  four  per  cent  in  the  hard 
winter  wheat  States  last  fall,  and  the  crop  going  into  the  winter  in 
good  condition,  a  production  of  hard  winter  wheat  somewhat  larger  than 
in  1925  is  to  be  expected.  On  the  other  hand,  the  production  of  soft 
winter  wheat  may  not  be  any  larger  than  the  short  crop  cf  1925  as  the 
acreage  in  the  principal  soft  winter  wheat  States  was  reduced  anct  the 
crop  went  into  the  winter  in  poor  condition.  This  class  of  wheat  -ay 
therefore  continue  to  command  some  premium. 

If  an  acreage  of  hard  soring  wheat  equal  to  last  year  is  planned 
and  average  yields  are  secured,  there  is  likely  to  be  a  surplus  of  her-, 
wheat s  for  export  and  domestic  prices  may  be  expected  to  be  acre  in  line 
with  those  in  other  surolus  producing  countries  than  at  present.  In  making 
their  crop  olans  for  the  coming  sc.ascn  farmers  in  the  spring  '"’beat  States, 
should  watch  closely  until  planting  time  not  only  the  'inter  whj.at  prospects 
in  the  United  St.atcs  but  also  the  foreign  crop  prospects  as  well  as  the 
possibilities  for  profit  in  alternative  crops.  ’Haile  it  is  yet  too^ 
early  to  forecast  the  1925  world  wheat  crop  a  slightly  smaller  worlu  crop 
outside  of  the  United  States  may  be  expected  unless  Russia  sneuxd  become 
important.  The  areas  of  winter  wheat  planted  in  the  countries  already 
heard  from  are  slightly  smaller  and  the  unusually  high  yields  cf  1925 
are  not  likely  to  be  repeated.  Uorld  s  tocks  at  the  beginning  of  one 
new  crop  year  -.all  probably  not  be  large. 

The  total  production  of  wheat  in  1925  In  all  countries  of  the 
northern  Hemisphere  reporting  to  date,  representing  practically  all  wheat, 
produced  in  the  northern  Hemisphere,  outside  of  Russia  and  China,  -.as 
3,284,000,000  bushels,  compared  with  3,023,000,000  bushels  in  1924,  cr  an 
increase  of  about  9  per  cent.  The  United  States  crop  for  1925  was 
559,000,000  bushels,  compared  with  863,000,000  bushels  in  1924,  a  dccro.se 
cf  about  22  per  cent.  The  wheat  crops  in  Canada  and  most  European 
countries  were  greatly  increased  ever  1924,  resulting  in  almost  a 


complete  reversal  of  the  1924  situation,  when  the  United 


;  s  c  rop 


was  large  and  those  in  most  other  countries  of  the  northern  Hemisphere 
were  small.  Estimates  received  to  date  for  the  Argentine  and  Aus¬ 
tralia,  the  chief  wheat  producing  countries  of  the  Southern  Hemisphere 
for  the  crop  just  harvested,  indicate  a.  crop  about  30,000,000  bushels 
smaller  than  the  355,000,000  bushels  harvested  in  the  winter  of 
1924-25.  Most  of  this  wheat  will  move  to  market  within  the  next  few  months. 


The  present  prospects  for  1926  indicate  that  the  crop  cuusiae 
of  the  United  States  will  not  be  as  large  as  in  192o,  although  the  Russian 
situation  is  still  uncertain.  The  expected  decrease,  however,  may  oe 
largely  offset  by  nn  incrca.se  in  the  United  States  crop.  The  indication s 
are  that  wheat  production  in  Russia,  is  recovering  and  the  exportable 
surplus  from  that  country  is  likely  to  amain  become  an  important  factor 
in  the  world  market.  The  1925  estimate  of  the  Russian  crop  was  a  oouc 
twice  as  large  as  that  of  1924,  being  not  far  below  the  pre-war  average 
for  the  same  territory. 
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The  crop  of  India  will  he  small,  for  a  decreased  acreage  is  reported  and 
crop  conditions  are  reported  to  he  somewhat  "below  normal-  Though  favorable  crop 
conditions  are  reported  over  most  of  Europe,  a  smaller  crop  than  last  year  is 
probable,  for  a  repetition  of  last  year*s  unusually  high  5-ields  is  not  likely 
to  he  realized.  The  reported  seedings  of  winter  wheat  in  Canada  and  seven  other 
countries  of  the  northern  Hemisphere  outside  of  the  United  States  in  the  fall 
of  1925  are  one  half  of  one  per  cent  less  than  the  seedings  reported  for  the 
same  countries  in  the  fall  of  1924. 

world  stocks  of  grain  on  hand  at  the  beginning  of  the  1926  harvest  will 
probably  not  be  large.  The  short  crop  in  the  United  States  will  no  doubt 
result  in  a  rather  small  carryover  into  the  1926  crop  year.  Canada,  on  January 
1,  1926,  had  about  160,000,000  bushels  available  for  export  and  carryover,  and 
if  the  rapid  export  movement  which  characterized  last  fall  is  continued  after 
the  opening  of  navigation,  it  is  probable  that  stocks  will  be  reduced  to  a 
normal  carryover.  The  probable  carry-over  in  European  countries  is  uncertain, 
but  with  large  1925  crops  in  those  countries  expected  to  stimulate  domestic 
consumption,  the  carryover  is  likely  to  be  about  normal. 

If  average  yields  of  winter  wheat  in  the  United  States  should  be  se¬ 
cured,  and  allowing  for  average  acreage  abandonment,  the  production  of  winter 
wheat  this  year  would  be  about  25-30  per  cent  greater  than  in  1925,  but  about 
10-15  per  cent  less  than  in  1924.  The  increase  in  winter  wheat  production  is 
expected  to  take  place  in  the  hard  winter  States,  where  an  increase  of  about  4 
per  cent  in  the  acreage  planted  is  reported.  The  conditions  on  December  1  in 
these  States  was  considerably  higher  than  on  the  same  date  in  1924,  and  some¬ 
what  above  the  10-year  average.  In  past  years  such  a  situation  has  usually 
resulted  in  a  lower  than  average  abandonment  and  a  slightly  higher  than  average 
yield. 

On  the  other  hand,  the  planted  acreage  in  the  soft  winter  States  shows 
a  decrease  of  about  6  per  cent.  Farmers  in  the  chief  soft  winter  States  were 
unable  to  sow  as  much  as  they  intended,  owing  to  unfavorable  weather  for  plow¬ 
ing  and  seeding;  but  there  was  some  increase  in  the  seeded  area  in  the  Kiddle 
Atlantic  and  Southeastern  States  producing  soft  red  wheat.  The  reported  December 
1  condition  in  the  four  principal  soft  winter  States  averages  17,5  per  cent  be¬ 
low  the  10-year  average,  and  12.9  lower  than  last  year.  The  situation  would 
indicate  a  crop  of  soft  winter  wheat  in  1926  not  much  different  from  the  small 
crop  of  1925. 


The  situation  in  the  Pacific  northwest  for  the  crop  of  1925  has  differed 
materially  from  the  situation  in  the  country  east  of  the  Rockies.  An  increased 
production,  with  high  costs  of  transportation,  has  kept  the  price  of  wheat  in 
that  region  more  nearly  on  an  export  basis  than  in  other  parts  of  the  co^rntry. 
Attractive  prices  for  soft  red  winter  wheat  have  caused  some  movement  of  Pacific 
Coast  wheat  toward  the  eastern  markets,  by  way  of  the  Panama  Canal,  as  well  as 
by  rail  to  the  Middle  best.  If  another  short  crop  of  soft  red.  wheat  should 
occur  in  1926,  as  present  prospects  indicate,  the  growers  in  the  Pacific  north¬ 
west  may  continue  to  find  a  favorable  market  in  the  East  for  a  part  of  their 
output.  The  Australian  crop  is  considerably  smaller  than  last  year,  and  will 
offer  less  competition  in  the  export  market  with  Pacific  Coast  wheat. 


Spring  ',7heat:  She  protection  of  the  tariff  to  sprin  wheat- 

■  to':  h  .  .  intained  -  rices  in  this  conn  try  '  ■  11  ?.  bov  h  s  in  n  .  '  . 

The  aver. *v  p  wricc  of  No .  1  Dark  Northern  at  Minneapolis  for  the  six 
months  endin''  in  December,  1  .  ,  :  1  .  •  o.  ,  hie  •  r  os  15.7 

cents  above  the  price  of  Ho.  I  Northern  .at  Finnepeg  for  the  same  period; 
whereas  for  the  same  months  of  1924  Uinnepeg  avo raped  half  a  cent 
above  Minneapolis.  IThothor  the  tariff  rill  continue  to  maintain  the 
price  of  sprina  rhea t  above  Canadian  prices  duriiy  the  cornin':  crop  year 
’..111  depend  both  upon  the  production  of  spring  wheat  in  the  United 
States  and  upon  the  "reduction  of  "/inter  wheat,  particularly  hard  '.inter, 
which  can  be  substituted  for  sprin. ■  wheat  in  milling.  In  deciding 
whether  or  not  to  increase  their  spring  wheat  acreage,  farmers  should 
remember  that  an  increased  production  of  hard  winter  wheat  is  expected. 

Since  Canadian  sprin"  wheat  is  the  most  important  competitor 
of  the  hard  sprinp  wheat  of  the  United  in  the  world  markets,  the  outlook 
for  the  Canadian  crop  is  of  particular  significance*  The  acreage  of 
wheat  in  Canada  reached  its  highest  point  in  1921,  and  has  since  remained 
faii’]y  constant .  In  1925  there  was  a  pcod  yield,  and  the  crop  was 
at  relatively  hi  h  prices,  which  will  no  doubt  encourage 
farmers  to  keep  the  wheat  acreage  up  to  the  level  of  the  past  five  years* 
Although  the  unusually  wet  weather  last  fall  hindered  fall  plowing,  it 
provided  an  abundance  of  subsoil  moisture,  and  should  conditions  this 
spring  be  favorable,  there  is  no  reason  to  expect  a  decrease  in  yield 
because  of  lack  of  fall  plowing. 

The  production  in  this  country  in  1925  of  a  creator  quantity 
of  Durua  wheat  than  was  necessary  for  domestic  consumption  is  keeping 
this  class  of  wheat  upon  an  export  basis,  and  the  price  has  fallen  to 
a  level  considerably  lower  than  last  year  because  of  competition  in  the 
world  market  with  larger  supplies  of  Durum  from  the  countries  of  the 
Modi t crane an  Basin . 

Prospects  for  Durum  wheat  prices  depend  largely  upon  the  progress 
of  the  crops  in  this  region,  which  supplies  the  countries  of  Southern 
Europe  with  much  of  their  Durum  wheat .  The  countries  in  the  Modi teran can 
Basin  report  increases  in  acreage  and  generally  favorable  conditions. 

The  outturn  of  the  crop,  however,  is  uncertain,  duo  to  the  variable 
climatic  conditions  in  these  countries,  hot  drying  winds  at  harvest  time 
frequently  changing  materially  the  prospects  for  the  crop.  Should 
conditions  continue  favorable  there  is  likely  to  be  a  lighter  demand 
for  United  States  Durum,  and  possibly  a  reduction  in  price.  Prospective 
growers  of  Durum  wheat  should  'watch  carefully  the  crop  conditions  in 
these  countries  up  to  planting  time. 

In  those  regions  where  materially  higher  yields  -are  generally 
secured  from  Durum,  wheat  growers  may  find,  this  class  of  wheat  more 
profitable  than  hard  spring.  Even  with  the  price  of  Durum  on  an  expert 
basis,  the  premiums  paid  for  Amber  Durum  of  good  quality  will  probably 
continue  to  make  this  class  more  profitable  than  Red  Durum. 

Severe  losses  due  to  discounts  for  smutty  wheat  arc  reported 
from  the  grain  market  centers.  The  treatment  of  seed  for  smut  this 
spring  would  seem  to  be  particularly  desirable  if  such  losses  are  to 
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77’iilc  feeding  requirements  may  "be  slightly  larger  next  sen  son  a  corn 
ncrenre  this  year  equal  to  that  of  1935  with  yields  as  large  as  in  recent 
years  except  in  1924  vail  produce  a  sunuly  as  plentiful,  compared  to  the 
probable  demand ,  as  in  1925.  Tilth  lover  corn  prices  stimulating  con;  eupaon 
and  considerable  corn  required  to  replenish  the  nearly."  depicted  stocks* 
suwoly  of  old  corn  next  fall  for  the  country  as  a  whole  is  not  likely  to 
be  unusually  heavy,  although  larger  than  on  Kovcm&cr  1,  1925, 

Although  the  ''resent  low  price  of  corn  is  viewed  as  a  favorable  factor  to 
the  livestock  industry,  whor:  cheap  feed  tends  to  loaur  the  cost  o±  pro  due  in , 
livestock  and  livestock  products,  the  cash  corn  rower  and  the  farms r  wi oh  fox 
hops  or  livestock  arc  vitally  interested  in  the  causes  of  the  present  situa¬ 
tion  and  the  general  outlook  for  corn  prices.  The  present  low  price  oi  corn 
is  due  mainly  to  one  of  the  largest  crops  on  record  for  the  Central  States, 
where  the  bulk  of  the  surplus  corn  of  the  country  is  usually  produced .  Souths r.i 
States,  however,  suffering  from  summer  drought,  produced  much  less  corn  than 
usual  and  are  now  using  feeds  from  other  sections. 

The  carryover  from  the  1924  crop  was  unusually  small  but  19  ie  yields 
for  the  country  as  a  whole  wore  slightly  in  excess  of  tno  average  and  re suites, 
in  a  total  supply  about  542,000,000  larger  than  last  year  although  smaller 
than  for  any  other  year  since  1919-1920.  This  increased  supply,  a  further 
decrease  in  the  number  of  hogs  and  cattle  on  feed,  together  with  the  hi.  Is 
moisture  content  of  a  large  percentage  of  the  marketings,  are  principally 
responsible  for  the  lower  "rices  which  farmers  have  received  for  corn  which 
they  have  marketed  this  season. 

The  lower  "rices,  however,  .are  stimulating  the  increased  commercial 
use  of  corn  -end  causing  heavier  feeding  on  farms.  while  no  definite  figures 
are  available  as  to  tne  amount  taken  by  industries,  over  200,000,000  bushels 
can  be  accounted  for  in  ~lucose  and  starch  manufacture  and  for  milling  pur¬ 
poses.  Since  lower  prices  have  prevailed  more  activity  has  been  reported  in 
those  industries. 

Hog;  prices  have  been  favorable  for  feeding  to  heavier  weights  and 
receipts  cf  hogs  at  the  principal  markets  are  averaging  materially  heavier 
than  last  year.  If  this  is  continued  it  may  largely  compensate  for  the  smaller 
numbers  on  feed.  The  number  of  cattle  on  feed  increased  during  December  to 
nearly  the  number  on  feed  on  January  1  last  year* 

Marketings  of  corn  to  the  first  of  February  were  larger  than  last  year 
but  materially  smaller  than  during;  recent  years  when  crops  were  slirhtly  larger . 
The  crop  generally  was  well  matured  but  rains  late  in  the  fall  in  the  Corn 
Belt  retarded  the  movement  and  lowered  the  quality  of  a  large  percentage  of 
the  receipts,  causing  them  to  sell  at  abnormal  discounts  under  the  higher 
grades  of  dry  corn.  '.There  farmers  are  in  position  to  hold  their  corn  in  the 
cribs  the  average  grade  is  likely  to  improve  as  the  moisture  dries  out.  Farmers 
may  also  find  it  desirable  tc  hold  some  corn  for  next  fall  and  winter  feeding. 
Stocks  at  terminal  markets  have  shown  possibly  slightly  more  than  the  usual 
seasonal  increase  and  reflect  the  small  shipping  demand  which  has  been  re¬ 
stricted  by  the  larger  local  supplies  in  many  consuming  areas. 

Exports  since  November  have  been  more  than  twice  as  large  as  last  year 
but  total  exports  will  be  only  a  small  percentage  of  the  marketable  surplus 
as  European  countries  can  buy  corn  relatively  cheaper  from  Argentina. 

The  supply  of  other  feed  grains  which  may  bo  used  tc  supplement  the 
supply  of  corn  is  no  larger  than  last  year  and  feeding  of  such  grains  before 
new  corn  was  available  was  apparently  heavier  than  last  season  so  that  tho 
amount  of  other  grains  that  can  now  be  drawn  upon  is  relatively  less  than 
last  year. 
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Oats  production  in  112^  was  about  20,000,000  bushels  smaller  than  in  lcj24 
in  spite  of  a  5  Por  cont  increase  in  acr  :ag  but  the  larger  carryover  brought  the 
supply  for  this  soasoii  above  last  year's  totals  and  prices  have  worked  to  the 
lowest  figures  since  1^)21-22.  If  last  year's  acreage  is  maintained  relatively 
low  prices  for  this  g  *ai  .  will  likely  continue  unless  yields  arc  reduced. 

Around  3  Pcr  cent  of  the:  out  crop  is  rilled  for  human  consumption  while 
net  exports,  war  years  excluded,  have  totaled  less  than  3  por  cent  of  thi  crco. 
Nearly  all  the  crop  is  utilized  in  animal  feeding  so  that  a  downward  trend  in  the 
demand  for  this  grain  may  be  expected  on  account  of  the  smaller  numb  r  of  animals 
on  farms.  The  decreasing  number  of  horses,  both  on  farms  and  in  cities,  is 
especially  important  in  this  connection. 

Receipts  of  oats  at  the  principal  markets  h&v  been  smaller  than  a  year 
ago  and  commercial  stocks  arc  also  so me whet  smaller  although  they  ar<  much  larger 
than  at  this  time  in  1924  or  I923.  Considerable  amounts  have  moved  to  the  South 
and  Southwest  and  for  the  past  two  months  the  takings  have  practically  equaled 
the  raoderato  receipts.  Relatively  low  prices  have  forored  heavier  feeding  of  oats 
and  it  appears  probable  that  largo  quantities  were  fed  on  farms  before  the  new 
crop  of  corn  became  available. 


tiiu 


A& increased  world  e-op  of  barley  in  1925  and  the  larger  supply  of  feed 
grains  in  the  United  States  have  resulted  in  materially  lower  prices  for  both 
export  and  feeding  types  of  barley.  Indications  arc  that  there  may  be  a  con¬ 
tinued  reduction  in  export  demand  while  ( om os tic  feeding  roouir cm< nts  likely  will 
be  slightly  reduced  as  a  result  of  the  present  increased  supply  of'  corn.  An  ngre- 
age  in  IP26  equal  to  that  of  last  year  with  average  yields  will  produce  a  crop 
nearly  as  large  as  in  I925. 

On  the  Pacific  Coast  the  1325  barley  production  was  over  twice  the  short 
crop  of  the  previous  year  but  rains  just  before  harvest  lowered  the  quality  of 
much  of  the  California  barley  ordinarily  going  for  export  so  that  it  sold  at  wide 
discounts  in  English  markets.  Exports  from  July  to  December  1329,  from  this 
territory,  wcr.c  slightly  larger  than  for  the  same  period  in  IP24  but  local  feeding 
is  absorbing  the  bulk  of  the  increased  production  on  the  Pacific  Coast. 

nest  of  the  Rocky  Mountains  production  was  moderately  increased,  particu¬ 
larly  in  North  Dakota,  Minnesota,  and  Wisconsin.  Market  receipts  in  this  terri¬ 
tory  have  been  practically  the  same  as  a  year  ago,  suggesting  increased  local 
feeding  of  barley.  Probably  consider!  bit  barley  was  substituted  for  corn  t  jforo 


the  now  crop  became  available  because  of  the  high  price  of  old  corn  last 
foil  but  it  is  likely  that  loss  barley  will  be  fed  this  fall  in  view  of  the  larger 
supply  of  corn.  Domestic  maltst  rs  bought  freely  of  the  b<  st  malting  barley  ro- 
i  t  Milwaukee  and  Chic:  go  is  the  crop  was  of  unusually  good  quality. 

Exports  from  the  interior  States  from  July  to  December  totaled  about  2,000,000 
bushels  more  than  for  this  period  in  I924  but  increased  offerings  of  Russian  barley 
in  European  markets  competed  sharply  with  feeding  barley  from  the  United  States 
and  Canada. 
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With  a  record  croc  of  flaxseed  in  Argentine  from  which  a  la rgo  surplus 
will  likely  be  offered  at  lower  prices  in  competition  with  domestic  seed  any 
cra-l  increase  in  the  flax  acreage  roes  not  seem  advisable  this  year. 

Where  bocauso  of  unfavorable  conditions  the  acreage  in  1525  was  considerably 
reduced,  it  may  bo  advisable  to  increase  in  areas  favorable  to  flax  production. 
Farmers  operating  w ho re  new  prairie  or  sod  lands  are  coming  into  use  or  where 
flax  ordinarily  supplements  the  wheat  crop  on  low  priced  land  may  find  it 
advisable  to  increase  the  flax  acreage.  In  choosing  between  wheat  and  flax,  how¬ 
ever,  they  should  bear  in  mind  that  it  is  the  relative  price  that  will  prevail 
next  fall  rather  than  present  ratios  that  will  determine  which  will  be  the  most 
profitable . 

Flax  acreage  this  year  equal  to  that  of  I925  with  yields  equal  to  the 
average  for  the  past  five  years  would  produce  a  crop  about  15,000,000  bushels 
bolow  the  probable  domestic  consumption.  The  flax  acreage  in  1925  was  about 
450,000  acres  smaller  than  in  1  '24,  as  a  result  of  unfavor  bl  .  -  r  at  seed¬ 

ing  time  which  caused  a  reduction  of  more  than  500,000  acres  in  liorth  Dakota. 
Average  yields  of  only  7*3  bushels  per  acre  further  reduced  the  crop  which 
totaled  slightly  more  than  22,000,000  bushels,  or  about  19,000,000  bushels  below 
domestic  requirements  ,  for  seed  purposes  and  for  oil  production. 

The  distribution  of  the  exportable  surplus  of  the  argentine  crop  together 
with  the  bur op can  demand  for  flax  seed  and  linseed  oil  will  be  dominant  factors 
in  the  flaxseed  market  situation  during  the  coming  year. 

The  latest  estimates  place  the  Argentine  crop  for  this  year  at  75,^00,000 
bushels  with  an  estimated  exportable  surplus  of  from  57,^00,000  -  000, 000 

bushels.  If  as  in  previous  years  w 0  take  practically  the  entire  exportable  sur¬ 
plus  of  the  Canadian  crop,  which  is  approximately  6,000,000  bushels,  our  require¬ 
ments  of  Argentine  seed  would  be  aruund  7,000,000  bushels  for  the  remainder  of 
the  present  crop  year,  as  imports  of  Argentine  seed  so  far  during  the  ore sent 
crop  year,  July-Dcccmbcr ,  have  amounted  to  approximately  6,000,000  bushels. 

This  will  leave  aruund  60, 000, 000  bushels  of  Argentine  seed  available  for  export 
to  other  countries  and  to  bo  offered  in  o  unroot  it  ion  with  our  domestic  crop  this 
fall . 


Assuming  .that  the  surplus  in  India  will  be  as  large  as  last  year  there 
will  be  available  for  export  to  European  and  other  countries  outside  the  United 
States  around  7 0 ,  0,000  to  75,000,000  bus.  during  1926.  This  is  much  larger 

than  has  been  taken  by  those  countries  during  recent  years  althuugh  European 
imports  in  l'jlg,  when  the  world  crop  was  around  this  year’s  estimate,  were  nearly 
as  large. 

Tac  materially  lower  prices  of  flax  seed  and  linseed  oil  in  European 
markets  will  favor  increased  consumption  but  it  seems  probable  that  this  supply 
will  continue  to  be  a  weakening  factor  which  will  be  reflected  in  lower  prices 
in  the  U.  S.  market  during  the  coming  season. 


I 


I 


Rico  production  has  exceeded  consumption  in  the  United  States 
''''-and  insular  possessions  for  a  number  of  years;  consequently  rice  growers 
in  tho  Southern  States  and  California  arc  in  competition  with  producers 
in  othor  exporting  countries,  and  the  price  of  rice  in  the  United  States 
is  greatly  influenced  by  tho  size  of  the  world  crop*  The  price  depends 
partly,  however,  upon  domestic  demand  conditions.  The  domestic  demand  for 
rice  in  this  country  has  increased  this  year.  Notwithstanding  a  slightly 
larger  crop  and  decreased  exports  the  price  on  December  1  was  11  per  cent 
above  that  of  the  previous  year  at  tho  same  date.  The  short  potato  crop 
with  consequent  high  prices  is  probably  a  factor  in  helping  to  incrcaso 
rice  consumption  this  year.  This  influence  is  not  likely  to  continue 
next  year. 

A  tondoncy  towards  increased  acroago  in  the  principal  rice  growing 
countries  is  in  evidence,  and  the  prevailing  high  prices  for  rice  will 
doubtless  be  a  strong  incentive  ti ward  an  increase  of  acreage  in  tho  Unitod 
States.  Farmers  in  the  rice  growing  sections  should,  therefore,  consider 
the  situation  carefully  before  dociding  upon  any  increase  in  their  rice 
acreage. 


RYE 


A  roviow  of  tho  ryo  situation  will  aid  in  interpreting  tho  outlook 
for  wheat,  since  ryo  is  an  important  bread  grain  in  nr.ny  European  countries 
and  may  assist  ryo  growers  in  deciding  whether  to  harvest  thc-ir  rye  for 
grain  or  make  some  other  use  of  it.  Notwithstanding  a  decrease  in  the  crop 
of  rye  in  the  Unitod  States  from  G4, 000, 000  bushels  in  1924  to  about 
4^,000,000  bushels  in  1925,  the  price  of  rye  has  fallen  to  a  level  consid¬ 
erably  below  that  for  tho  1924  crop,  because  of  a  38  per  cent  increase  in 
tho  world  crop.  Tho  prices  of  ryo  in  many  sections  1 f  tho  United  States 
are  now  on  a  fe-t/d  basis.  The  ryo  acreage  sown  for  harvest  in  1926  in  six 
countries  reporting  to  date,  including  the  United  States-,  shows  a  decrease 
cf  about  11  per  cent,  as  compared  with  the  harvested  acreage  last  year. 
These,  however,  do  nut  includo  Russia,  Germany,  and  Poland,  the  most 
important  rye  producing  countries  of  Europe.  The  acreage  planted  in  the 
United  States  for  harvest  in  192*0  shows  a  decrease  of  l9.2  por  cent  below 
that  of  last  yoar ,  and  is  now  not  far  above  the  pre-war  level.  As  is  tho 
case  witi?  wheat,  production  outside  of  the  United  States,  especially  in 
Russia,  Germany,  and  Poland,  will  bo  tho  governing  factor.  Crop  prospects 
in  these  countries  arc  officially  reported  to  bo  above  average,  and  as  tho 
trend  of  production  has  boon  upward ,  the  prospect  for  improvement  in 
prices  in  tho  United  States,  except  in  years  of  deficient  world  production, 
is  not  -promising. 


C.lovor  ana  Alf-alf"  Seed 


Inasmuch  as  rod  and  alsikc  clovor  sood  stocks  aro  considerably  below 
normal  and  prices  are  higher  than  normal,  the  production  of  these  seeds 
should  be  increased.  On  the  other  hand  the  production  of  sweet  clover  and 
alfalfa  seed  might  well  bo  curtailed  bocause  stocks  of  these  seeds  are 
much  larger  than  normal  and  prices  generally  lower. 

The  attention  of  farmers  who  wish  to  sow  alfalfa  or  sweet  clover  for 
hay,  pasture  or  soil-enriching  purposes  is  called  to  the  fact  that  an  ample 
supply  of  guo d  seed  is  available  at  prices  that  arc  the  lowest  since  1922. 

Production  of  red  clover  sood  during  the  past  throe  years  has  been 
much  below  normal  largely  bccauso  of  unfavorable  weather  conditions.  Bas¬ 
ing  consumption  of  red  clover  on  estimated  (from  all  clovor)  production 
plus  imports  minus  exports,  the  averago  annual  consumption  for  the  past 
10  years  has  amounted  to  about  72,000,000  pounds.  The  1924  and  1925  crops 
fell  307o-40%  short  of  this  and  tho  deficiency  has  boon  mot  in  part  by  large 
imports  from  Europe  -  particularly  from  France,  The  American  farmer 
apparently  is  willing  to  pay  Considerably  mure  for  domestic  than  for  imported 
red  clover  as  domestic  seed  at  present  is  selling  at  a  premium  of  about  bd 
a  pound  over  tho  price  of  imported  sood  of  similar  quality. 

The  average  annual  co*nsumption  of  alsikc  clover  sood  during  tho 
past  10  years  is  estimated  at  24,000,000  pounds.  Production  during  tho 
past  three  years  was  much  bcluw  normal.  Demand  last  year  was  unusually 
good  and  carryover  at  this  time  both  in  the  United  States  and  Canada  is 
the  smallest  on  record.  Prevailing  prices  arc  the  highest  since  1921. 

Tho  large  1925  crop  and  carryover  of  sweet  clover  probably  aro 
greater  than  can  be  absorbed  this  year,  notwithstanding  the  fact  that 
the  demand  has  been  increasing  steadily  in  recent  years.  Sweet  clover 
seed  production  has  extended  to  a  number  of  sections  that  heretofore 
hage  been  obliged  to  ship  in  much  or  all  of  their  seed  from  other  sections. 

The  IP25  crop  of  alfalfa  seed,  amounting  tc  48*000, 000  lbs.,  was 
the  largest  one  on  record.  The  carryover  was  larger  than  usual.  The  • 
available  supply  fur  spring  qnd  fall  sowing,  therefore,  is  much  larger 
than  usual,  notwithstanding  small  imports.  Relatively  higher  prices 
for  some  other  seeds  may  cause  substitution  of  alfalfa  for  these  seeds. 
Furthermore,  favorable  weathor  in  some  sections  that  wore  unable  to  sow 
the  usual  acreage  last  year  because  of  drought  or  for  other  reasons  may 
increase  the  demand  for  alfalfa  seed.  Unless  the  demand,  however,  is 
much  greater  than  expected  there  is  likely  to  be  a  considerable  carry¬ 
over  of  common  alfalfa  seed.  Carryover  of  Qrirnm  and  other  hardy  varieties 
or  strains  may  be  a  little  larger  than  usual. 
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&0TT21T  OUTLOOK  r 


Tor  the  past  two  seasons  the  rate  of  world  product icn  of  cotton  has  ex¬ 
ceeded  the  rate  of  world,  consumption  with  the  result  that  stocks  have  been  in¬ 
creased.  Accruirrulatfol  stocks  arc  rot  yet  burdensono  as  a  whole  but  further 
smterial  incroasos  might  easily  make  them  so. 

It  is  almost  certain 'that  the  world  carryover  of  American  cotton,  as  well 
as  of  other  growths,  on  July  31,  1926,  will  be  appreciably  larger  tl^an  on 
July  31,  1925,  owing  to  the  size  of  the  1925  crop.  It  is  also  proof bxc  that  if 
the  1926  crop  is  as  largo  as  that  of  1925,  the  price  will  be  somewhat  less, 
since  the  world  will  go  into  the  new  season  better  supplied  with  raw  cotton  and 
probably  bettor  supplied,  also,  with  cotton  goods. 

The  assumption  that  the  carryover  on  July  31,  1926,  will  be  appreciably 

larger  than  in  1925  is  further  supported  by  the  fact  that  the  current  European  do» 

mand  for  American  raw  cotton  scorns  somewhat  less  active  than  the  demand  at  tris 
time  - ast  year.  With  supplies  measurably  larger  than  they  ’./ore  at  the  end  of 
the  calendar  year  1924,  and  prices  approximately  15  per  cent  lower,  exports  to 
Europe  for  the  season  to  date  are  about  the  same  as  in  the  corresponding  period 
last  year.  They  are  moving,  however,  in  a  less  constant  flow.  Official  figures 
are  not  yet  available  but  with  cotton  in  plentiful  supply  mill  activity  shows 

outwardly  no  material  increase  in  France  or  Italy,  and  in  Germany  where  the  mills 

were  bus^y Irv  the  sorson  t lie  industry  is  now  depressed.  In  the  United  Kingdom 
mill  takings  of  American  cotton  show  a  substantial  increase  but  a  further  curtail¬ 
ment  in  working  hours  has  recently  boor  put  into  effect.  Japan,  on  the  other 
hand ,  took  604,000  bales  in  the  five  months,  August — he comber ,  as  compared  with 
465,000  bales  in  the  sane  months  last  season.  Stocks  of  American  row  cotton  in 
foreign  ports  are  relatively  full.  In  the  normal  course  of  events,  some  improve¬ 
ment  in  tho  present  slew  demand  from  abroad  is  to  be  expected,  but  an  rctive  and 
sustained  demand  throughout  tho  remainder  of  this  season  is  hardly  likely.  In¬ 
dications  of  conditions  which  nay  prevail  during  the  period  ir  which  the  1926 
crop  will  to  marketed  point  tc  a  foreign  demand  no  better  than  that  of  the  present 
season . 

In  this  country  there  scons  to  be  no  reason  to  suepose  that  domestic  de¬ 
narii  will  change  materially  before  July  31.  1926,  although,  '..ore  a  change  to 
cone  about ,  a  reduction  would  be  more  probable  than  an  increase.  Tho  conditions 
under  which  the  now  crop  will  be  marketed  are  somewhat  uncertain  but  there  is  no 
narked  indication  that  the  domestic  mill  demand  will  exceed  that  of  the  present 
season. 

Should  the  acreage  for  the  United  States  in  1926  equal  tho  1925  acreage 
and  tho  yield  per  acre  bo  that  of  the  overage  for  the  last  five  years,  1921  to 
1925,  inclusive,  i.c.,  145.2  pounds  of  lir.t  per  acre,  the  production  would  be 
about  13.6  million  bales,  and  with  the  probable  carryover  from  the  current 
season  there  should  be  no  shortage  of  supply.  But  tho  five  years  which  make  up 
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this  average  tnciudo  the  throe  lowest  yields  per  acre  which  have  occurred  in  the 
past  hair  cortury,  and  a  yield  somewhat  larger  than  this  average  would  not  ho 
unexpected.  A  production  resulting  fron  a  yield  larger  than  the  five-year  aver¬ 
age  on  an  acreage  equal  to  that  of  the  past  season,  taken  in  conjunction  with 
the  prospective  larger  carryover  for  this  year  could  easily  result  in  a  price 
too  1 07/  to  render  a  profit  to  larg&jj  rubbers  of  producers.  Obviously  the  situa¬ 
tion  night  bo  aggravated  if  the  acreage  were  increased.  The  price  read  just  .cent  s 
in  tiros  of  ovcrsupply  never  fail  to  bring  serious  consequences  not  oni^  io 
formers  but  to  all  branches  of  the  industry  and  to  related  business  as  well. 

On  the  other  hand,  there  is  little  reason  at  this  tiro  to  believe  that 
favorable  weather  over  a  large  part  of  the  bolt  and  the  relative  freedom  fron 
weevil  damage  that  has  been  enjoyed  in  the  past  two  seasons  will  be  repeated, 
■present  indications  are  that  the  number  of  weevils  which  entered  hibernation  in 
considerable  sections  of  the  Cotton  Bolt  is  unusually  large  as  compared  with 
rast  years,  although  if  the  weather  is  unfavorable  to  the  weevil  either  during 
hibernation  or  during  the  cot  ton -growing  season,  it  will  tend  of  course  to  de¬ 
plete  those  numbers  and  reduce  the  proba.blo  amount  of  damage. 

From  present  available  data  tho  production  of  cotton  in  foreign 
countries  in  1925  is  the  Largest  on  record.  This  follows  in  part  from  favorable 
weather  conditions  in  those  countries.  In  part  also  it  Is  the  result  of  the 
economic  situation  in  Europe  and  the  apparent  necessity  felt  In  some  consuming 
countries  of  creating  within  their  own  domains  a  good  part  at  least  of  the  raw 
materials  required  by  their  industries.  She  exertion  of  these  economic  forces 
may  be  expected  to  continue.  Foreign  cottons,  while  not  competing  directly  with 
tho  American  crop  as  a  whole,  and  least  directly  with  those  cottons  having  a 
staple  length  of  an  inch  to  an  inch  and  an  eighth,  do  compete  indirectly.  It 
is  perhaps  significant  that  the  Egyptian  government  has  taken  action  tending  to 
limit  tho  acreage  which  may  be  seeded  to  cotton  in  the  present  year. 

It  is  likely  that  cost  cf  production  per  acre,  in  this  country  will  be 
about  the  same  as  in  1925,  there  being  no  outstanding  indications  to  the  contrary 
at  the  present  time.  Wages  paid  to  labor  are  about  tho  seme  as  in  1925.  The 
cost  of  keeping  mules  will  be  somewhat  lower  In  some  areas,  although  in  other 
areas  owing  to  the  short  crop  of  hay  and  grain  this  item  of  expense  '..’ill  be 
higher.  Whore  is  no  present  indication  of  radical  changes  in  the  cost  of  farm 
machinery  or  fertilizers.  These  four  items  of  expense  approximate  two-thirds  of 

the  cost  of  producing  cotton.  Should  there  be  a  change  in  the  cost  of  one  or 
more  of  these  items  during  the  coming  spring,  it  is  not  anticipated  that  such 
changes  would  be  of  enough  importance  to  effect  material  changes  in  production 
costs.  Calcium  arsenate  is  in  plentiful  supply  and  available  at  this  tine  at 
relatively  low  prices. 


.  _  otud-LOS crop??  of  post  years  indicate  that  about  54  per  cent  of  tLe 
■-variation  on  the  total  annual  production  of  cotton  in  the  United  _S tat es  Las  been 
-°t  purges  ^x:  acreage ,  Tzhilo  auout  45  per  cent  liar?  boon  duo  to  fluctuations 
j1"  f*Gld  ror/'crG*  ^'Withstanding  the  diversity  of  conditions  which  confront 
vuri 0  of  war  Oot tor  Belt,  growers  in  planning  their  year's  production 

?*  c,°  “  probably  do  well,  .generally  speaking,  to  proceed  with  cart  ion. 

it  should  net.  bo  forgotten  that  there  Is  al:  ays  an  advr  -  in  he  rf  sg  qualities 
.  .  0  ('c  L  11  ^  onan  .  Growers  in  ;vory  1  '  ity  zn$  v;c  11  ave  in 

‘^!lu  '  ±c  tonaoncy  torard  increased  conpocition  among  producers  both  hero  and 
^Droa  <_  j  t^.r.  -Oivo  sonic  idiougot  to  'iho  possibil  it"T  of  s  ■  organ i z in.*  nroduation  as 
to  reduce  costs  per  pound,  the  possibility  of  renewed  boll  weevil"  attach  should 
A ^  ^  o  -Tcr_ookod.  Should  there  be  a  rocurrcnco  of  heavy  infestation,  the  use 
oi  calcium  arsenate  at  present  prices  would  doubtless  prove  profitable  in  many 
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TOBACCO 


Cigarette  types  are  relatively  in  the  most  favorable  situa¬ 
tion  of  tiie  various  classes  of  tobacco,  with  cigar  types  s-econd, 
arid  the  smoking,  chewing  and  .dark  export  types  last. 

Bright  flue  cured  is  the  most  important  of  the  cigarette  types 
and  is  an  important  export  type  as  well.  Production  and  stocks  are 
on  a  high  level.  The  stocks  of -bright  flue  cured  leaf  in  the  hands 
of  manufacturers  and  dealers  on  January  1,  1926,  were  reported  by 
the  Bureau  of  the  Census  at  605,089,699  pounds,  which  has  been  ex¬ 
ceeded  by  only  one  January  stocks  report,-  that  of  1924.  Produc¬ 
tion  in  1925  amounted  to  about  555  million  pounds,  exceeded  only 
in  1920  and  1925.  Exports  of  this  type  during  the  early  part  of 
1925  ran  behind  these  of  1924.  Disturbed  conditions  in  the 
Chinese  tobacco  urade  have  had  a  bad  effect  on  exports  of  leaf  and 
cigarettes  alike,  bat  there  was  marked  improvement  in  November  and 
December.  Total  exports  for  1925  snow  an  increase  over  the  previous 
two  years . 

The  outlook  for  1926  will  donend  upon  the  further  growth  of 
the  cigarette  industry.  Manfactures  of  cigarettes  in  1925  exceeded 
those  of  1924,  and  there  is  no  apparent  indication  that  the  in¬ 
dustry  will  not  continue  to  grow.  Exports  in  1926  should  be  about 
on  a  par  with  those  of  the  past  two  years. 

On  the  other  hand,  a.  part  of  the  strength  of  flue  cured  to¬ 
bacco  at  present  is  probably  due  to  the  relatively  short  crop  of 
Burley,  another  cigarette  type.  The  general  situation  indicates 
that  fairly  remunerative  nrices  may  be  expected  in  1926  if  the 
crop  is  no  larger  than  that  produced  in  1925. 

Burley.  The  supply  of  Burley  tobacco  continues  large,  not¬ 
withstanding  the  fact  that  the  production  of  Burley  in  1225  was 
about  16  per  cent  below  that  of  1924*  At  present  cigarette  grades 
are  most  in  demand,  and  arc  holding  up  the  general  average  price 
per  pound.  The  stocks  of  Burley  loaf  on  October  1,  1925,  were  the 
highest  October  stocks  c.i  record,  459  million  pounds.  Added  to 
the  estimated  1925  production,  the  available  supply  on  that  date 
amounted  to  mere  than  750  million  pounds,  three  million  pounds  in 
excess  of  the  previous  high  of  October  1,  1924. 

Burley  growers  may  easily  be  misled  by  present  prices. 

The  1925  average  yield  per  acre  is  estimated  at  794.5  pounds  com¬ 
pared  with  865.8  pounds  in  1924.  While  the  1925  yield  was  unusually 
low,  the  chances  are  that  the  yield  in  1926  will  be  more  nearly  in 
line  with  the  usaal  yield  for  this  type,  around  850  and  860  pounds, 
which  or.  thesame  acreage  as  last  year  would  make  an  increase  in  pro¬ 
duction  of  20  or  25  million  pounds.  Any  increase  in  acreage  there¬ 
fore  is  inadvisable. 


/ 

Maryland  Tobacco.  Iferylnmd^iuihaj^c^  bhe-umsual 

situation  of  declining  prices,  ac noepanyrng'  declining  supply.  Since. 
1920  the  production  has  been  an  a  low  basis,  although  that  for 
1925  was  more  nearly  in  line  with  the  average.  The  trend  of  stocks 
has  be  a  steadily  downward,  dropping  from  about  29  million  pounds 
on  October  1,  1921,  to  about  IV  million  pounds  on  October  1,  1925. 
The  supply  on  October  1,  stocks  plus  current  crop,  was  about 
42  million  pounds.  From  1917  to  1922  the  supply  ranged  from  46 
to  65  million  pounds .  While  at  least  three-fourths  of  the  Maryland 
tobacco  in  former  years  was  exported,  its  use  more  recently  in 
cigarette  blends  has  reduced  exports  to  about  one-half. 

Two  possible  causes  exist  for  the  present  situation  in 
Maryland  leaf.  High  prices  during  and  following  the  war  resulted 
from  the  competition  between  export  demand  and  domestic  cigarette 
manufacture.  This  has  probably  turned  export  demand  toward  less 
expensive  types  of  tobacco  of  either  American  or  foreign  produc¬ 
tion.  Lack  of  uniformity  and  care  in  grading  and  packing  has 
had  a  further  influences*  It  also  seems  probable  that  the  supply 
of  this  type  in  grades  suitable  for  cigarette  manufacture  is  in¬ 
sufficient  to  maintain  a  dependable  market.  Improvement  in  the 
price  situation  would  appear  to  depend  upon  the  production  of  a 
larger  percentage  of  cigarette  grades  and  upon  greater  attention 
to  grading  and  packing  for  export  trade. 

Chewing,  Smoking  and  Snuff  Types.  These  comprise  the  dark 
fired,  dark  air  cured,  and  Virginia  sun  cured  types.  Almost  with¬ 
out  exception  they  have  suffered  decline  in  prices  for  the  1525 
crop  compared  with  1924,  notwithstanding  the  fact  that  the  supply 
of  the  group  has  declined  about  22  per  cent  during  the  past  two 
years.  The  demand  for  chewing  and  snuff,  if  not  actually  declin¬ 
ing,  is  at  least  not  growing.  Furthermore,  the  greatly  increased 
production  of  similar  types  of  tobacco  in  foreign  countries  has 
made  serious  inroads  on  the  foreign  market  for  the  American  dark 
fired  types.  Italy,  which  in  the  past  has  been  an  annual  pur¬ 
chaser  of  38  to  40  million  pounds  of  dark  fired  tobacco,  is  not 
only  producing  practically  all  of  its  own  tobacco,  but  to  some 
extent  is  competing  with  American  leaf  in  other  foreign  countries. 
Great  Britain  has  greatly  stimulated  production  in  her  colonial 
possessions  by  giving  them  the  benefit  of  differential  import 
duties.  Also,  in  practically  all  countries  the  cigarette  habit 
is  taking  the  place  of  other  forms  of  tobacco  use.  The  result 
of  these  influences  is  shown  by  the  declining  exports  and  lower 
prices  paid  to  growers.  Green  Fiver  exports  show  an  increase 
over  1924,  and  the  present  low  prices  are  partly  due  to  the 
poor  quality  of  the  crop. 

The  prospects  for  improvement  in  either  foreign  or  domestic 
demand  are  far  from  encouraging.  Father,  it  is  logical  to  expect 
a  further  decrease  in  market  needs,  at  least  until  such  time  as 


-  25  - 


nev;  markets  can  "be  found  end  developed.  It  is  still  true,  ho- 'ever, 
that  wrapper  grades  of  d:  rv  fired  tobacco  are  bringing  remunerative 
prices,  but  unfortunately  only  a  snail  per  cent  of  the  crop  runs  to 
the  higher  grades, 

Tv'o  objectives  should  therefore  be  kept  in  mind  by  the  growers 
for  1926,-  to  readjust  their  total  production  in  accordance  "ith 
the  undoubted  decrease  in  demand,  and  strive  for  betterment  of 
ouality,  Bo the  objects  can  be  accomplished  by  restricting  plantings 
to  such  an  acreage  per  mar.  as  can  be  given  intensive  care  during 
the  cultivation  and  curing  of  the  crop. 

One  Sucker  has  become  one  of  the  least  profitable  tyres 
to  grow.  The  consumption  during  1925  reached  the  lowest  point 
since  the  war ,  and  stocks  are  higher  than  for  several  years  past. 

Its  foreign  trade  is  unimportant,  the  principal  u^e  being  "or  plug, 
tir,ist  and  snuff.  This  type  is  therefore  being  crowded  cut  by  the 
swing  of  popular  taste  to  cigarettes. 

Virginia  sun  cured,  a  plug  type,  is  likevise  on  a  decreasing 
scale,  both  of  production  and  consumption.  Stocks  are  the  lowest 
on  record,  and  a  short  crop  was  produced  in  1995.  In  spite  of 
this  situation  -prices  being  paid  are  below  those  for  the  1921-1-  crop. 

Virginia  fire  cured  has  maintained  a  high  average  price  per 
pound  compared  "ith  western  fire  cured  types,  notwithstanding  the 
fact  that  consumption  has  been  on  a  downward  scale,  and  stocks  are 
unusually  high.  The  factors  which  are  adversely  affecting  the  west¬ 
ern  types  rr.a y  be  expected  ultimately  to  operate  also  against 
Virginia  dark. 


Cigar  ^pes 

The  cigar  trade  has  lest  ground  in  recent  years  due  to  the 
increasing  popularity  of  the  cigarette.  The  tiost  hopeful  signs 
for  its  revival  appear  to  be  a  noticeable  trend  toward  p-cer.t 
cigars  and  a  prospective  reduction  in  the  tax  on  cigars. 

The  past  year  has  witnessed  an  increasing  number  of  new 
nickel  brands,  made  possible  in  part  by  economies  in  manufacture. 
Class  A  cigars,  selling  at  five  cents,  sho”  slightly  increased 
sales,  whereas  Class  3,  two  for  fifteen  cents,  have  decreased,  and 
Class  C,  ten  and  fifteen  cents,  have  remained  about  the  same. 

“ith  further  attention  to  the  production  of  low  priced  quality 
cigars  there  should  develop  a  broader  market  for  cigar  leaf,  at 
fair  prices,  especially  of  the  types  grown  4n  Pennsylvania,  the 
Miami  Valley,  and  Wisconsin. 

In  the  Connecticut  Valley,  .he  situation  of  the  tobacco 
growers  has  become  acute .  Abnormally  large  stocks  have  accumulated 
and  the  price  per  pound  has  declined  sharply.  Stocks  are  said 
to  consist  to  a  large  extent  of  the  upper  middle  grades  such  is 
go  into  Class  3  cigars,  t’o  for  fifteen  cents,  the  sales  of  ”kich 
are  declining.  Material' reduction  of  tobacco  production  in  this 
■:  rea  appears  inevitable. 
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POTATOES 

Growers  of  early  potatoes  who  can  market  their  product  07  the  first  week 
in  June  need  have  little  fear  of  overproduction  this  season,  "but  growers  in  the 
interraediate  and  late  potato  states  will  need  to  keep  a  close  watch  on  the  acre¬ 
age  "being  planted  in  competing  sections  because  many  growers  who  raade  unusual 
profits  from  the  1925  crop  seem  to  be  unduly  optimistic  regarding  the  returns 
to  be  expected  this  season.  If  the  total  acreage  of  potatoes  in  the  United 
States  is  not  increased  over  the  very  low  acreage  harvested  in  1925  it  is  pro¬ 
bable  that  good  profits  would  again  be  secured.  If  the  acreage  is  increased  ? 
per  cent  it  would  equal  the  acreage  harvested  in  1924  when,  on  account  of  abnor¬ 
mally  high  yield  many  more  potatoes  were  grown  than  could  be  marketed.  If  the 
acreage  is  increased  by  10  per  cent  and  a  yield  of  110  bushels  per  acre  is 
secured,  the  production  would  be  377  million  bushels,  which  is  about  the  average 
production  in  the  United  States  during  the  last  ten  years.  If  the  acreage  is 
increased  as  much  as  twenty  per  cent  as  it  was  following  the  short  crop  of  1916, 
a  yield  of  110  bushels  per  acre  would  give  a  crop  of  411,000,000  which  is 
the  equivalent  of  3.55  bushels  per  capita.  During  the  last  15  years  such  a  crop 
has,  in  nearly  every  case,  reduced  returns  from  potatoes  sufficiently  below  those 
from  competing  crops  to  cause  a  reduction  in  t)ie  acreage  of  potatoes  planted  the 
following  year. 

Conditions  are  so  abnormal  this  spring  that,  outside  of  the  very  early 
states,  no  individual  farmer  can  afford  to  plant  a  grbatly  increased  acreage  of 
potatoes  without  taking  into  consideration  the  acreage  being  planted  by  others. 
Farmers  who  find  that  many  of  their  neighbors  are  planning  to  put  in  a  very 
largely  increased  acreage  of  potatoes  should  at  least  be  cautious  about  doing  the 
same,  for  the  response  of  growers  in  one's  own  community  to  an  abnormal  price 
situation  is  often  fairly  good  indication  of  what  is  happening  elsewhere* 

On  March  19  the  Department  of  Agriculture  will  issue  a  report  on  the  acreage  of 
potatoes  and  other  crops  which  farmers  then  intend  to  plant  but  in  the  case  of 
potatoes  changes  after  that  date  may  need  to  be  considered  this  season. 

There  is  room  for  a  considerable  difference  of  opinion  regarding  just 
what  acreage  of  potatoes  should  he  planted  because  there  is  evidence  that  the 
quantity  of  marketable  potatoes  produced  per  acre  is  increasing  and  the  per  capita 
consumption  may  be  declining  somewhat.  The  overproduction  from  the  crop  of  1924 
resulted  primarily  from  the  exceptional  yield  of  127  bushels  per  acre.  The 
acreage  that  year  was  relatively  low  and  if  the  yield  had  not  exceeded  all 
previous  records  the  crop  could  have  been  marketed  without  difficulty.  The  unus¬ 
ually  high  price  being  paid  for  the  crop  of  1925  resulted  from  a  7  per  cent  re¬ 
duction  in  acreage,  combined  with  a  reduction  of  18  per  cent  in  the  yield  per  acre. 
In  1925  the  yield  per  acre  was  103*8  bushels,  or  3  bushels  per  acre  above  the 
average  yield  during  the  previous  ten  years.  The  securing  of  this  yield,  not¬ 
withstanding  the  generally  unfavorable  weather  conditions,  supports  other  evidence 
indicating  that,  on  account  of  improvement  in  the  duality  of  potatoes  grown  for 
seed  purposes,  the  yield  of  potatoes  in  the  United  States  is  now  likely  to  aver¬ 
age  close  to  110  bushels  per  acre,  altho  the  average  yield  during  the  past  ten 
years  has  been  only  100.8. 
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The  total  p_r<xu irtion  of  alL,  oJuurxxm  ujf  dry  je<LifcX«^heans .  irui.he^ 

f^utos  in  1925  is  estimated  at  a bout.  JL2^>UlyOGO--bushels ,  or 
1  ’•-O.it  4  million  bushels  greater  th?  n  in  1924.  The  1925  crop,  however, 
coot,  ms  :  n  n  .  xally  large  percentage  of  damaged,  beans .  The  increase 
xn  the  supply  of  beans  suitable  for  foce  appears  from  recent  inquiries 
to  be  about  tv/o  and  a  half  mil  Irion  bushels  more  than  in  1924  . 

Prior  to  the  ”:orld  War  our  domestic  consumption  was  about  12  ir.il- 
lion  bushels.  °inoe  then  the  c consumption  of  beans  in  the  United  States 
has  increased  materially.  Last  year  our  requirements  for  all  purposes 
v.ere  around  15  to  16  million  bushels. 

The  production  cf  white  pea  be-- ns  in  Michigan  and  I  lev  York  vas 
about  ? , 225,000  bushels  in  1£25,  a  i.  increase  over  1924  of  about  a  million 
!  ushels.  The  increj  r-e  in  prod  icbion  v  oulc  have  been  much  greater  -  sept 
for  the  abandonment  of  10  per  ceht  cf  the  planted  acreage  in  Michigan  and 
-  5  per  cer  t  in  lev;  York.  II ov  eve  r  ,  *  h*  unf;  /c  r  l  le  v  eather  at  h<  rt  • 
i ”ie  so  damaged  the  beans  that  t.ie  recleaned  or  hanc— picked  stocks 
apparently  will  be  t  bout  the  sane?  as  last  year,  roughly  five  and  a  half 
million  bushels.  V  ith  an  even  season  and  /erngt  yield  .  ju  Lity, 
a  planted  acreage  in  these  two  spates  in  1926  ecu  1  to  fo  per  cent  of  the 
acreage  planted  in  1925  v  »ulq  prod  ■  i  croj.  ex'  cleanec  beans  about  equal 
t0  r'hat  of  1925,  which  appears  tc^  be  sufficient  to  meet  present  demands. 

Up  to  this  year,  the  increasing  production  of  Great  Northern  oeans 
in  Idaho,  Montana  ar.d  Wyoming  has.  be-  n  r  adily  absorbed  at  prices  equal 
to  or  higher  that,  those  prevailing  for  pea  oeans.  The  production  in  1925 
of  almost  two  million  bushels,  or*  50  per  cent  mere  than  in  1924,  resulted 
xn  a  farm  price  about  25  per  cenl  lower  than  in  I  e  comber  ,  1924. 

This  decline  should  bo  sufficient  warning  against  too  rapid  expansion 
in  the  acreage  of  this  type. 

The  Pinto  bean  is  largely  a  dry-land  crop,  with  production  de¬ 
pendent  jpon  weather  conditions.  The  increase  in  production  of  750,000 
bushels,  or  44  per  ct  nt  ,  was  c  ue  *.,o  ft  von  bit  y it  Lds  in  Colorado,  ue  sf  ite 
reduced  acreage.  The  significance*  of  the  consequent  he  .  ;  declir  e  in 
price,  should  be  considered  by  gre  vers  of  Pintos  who  have  a  choice  of 
crops.  The  production  of  Red  Kiar-eys  was  somewhat  curtailed  in  1925,  owing 
wo  the  severe  losses  in  acreage,  yield,  and  quality  in  IJev  York  and  as  a 
result  prices  have  riser,  moderately. 

The  production  of, dost  C?  li  ferula  varieties  is  much  less  than 
usual,  although  larger  than  in  1924.  Bl  ckey  .  -  r  double  their  usual 
production  in  that  Prate. 
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If  inpxirt^  cantinua  light  for  the  reminder  of  the  year,  last 
season  rai  acreage  of  Virginia  typo  peanuts  can  bo  maintained  with  a 
von-sonnblo  prospect  of  higher  returns  to  the  grower ,  But,  if  conditions 
in  China  clear  up  and  l°2o  imports  oeual  those  of  lj2^f  holding  acreage 
at  the  1  \]2.rj  level  very  likoly  will  moan  prices  only  slightly  higher  than 
the  unsatisfactory  prices  of  this  soason.  In  any  event  the  probability 
of  a  light  carryover  is  a  favorable  factor.  In  the  fall  of  there 

was  a  substantial  carry-over  from  the  crop  of  the  previous  year  and  also 
of  Chinoso  peanuts  of  tho  Virginia  typo.  Not  only  has  the  old  carry-over 
boon  disposed  of,  however ,  but  shipments  to  dato  of  clcanca.  and  shelled 
•stock  from  tho -Virginia  Section  have  boon  40  Por  cent  above  those  of  last 
soason  for  the  same  period.  Prices  to  the  grower  on  Fob.  2  wuro  about 
20  por  cent  above  tho  season’s  low  point. 

If.  tho  1925  acreage  of  tho  Spanish  and  Runner  varieties  harvested 
for  nuts  is  maintained  or  slightly  increased  this  spring,  satisfactory 
returns  to  the  grower  arc  reasonably  assured.  Thorn  should  be  no  carry- 
oyer  problem  for  those  typos  this  fall  as  there  was  the  yoar  before. 

As  a  matter  of  fact  it  was  the  carry-over  from  the  1^24  crop  rather  than 
the  size  of  the  1 j2p  cr^p  which  accounted  for  the  low  opening  prices 
last  fall.  Farmers  stock  has  moved  to  market  su  rapidly,  however,  that 
many  shelters  do  not  oxpoct  to  bo  ablo  to  run  their  mills  throughout  the 
yoar.  As  the  shortage  has  become  apparent,  prices  have  advanced  sharply. 
On  Feb.  2  ruling  quotations  on  Spanish  type  farmers’  stock  were  40  por 
cent  higher  than  those  of  a  month  beforo. 


Domestic  sugar  cane  and  beet  sugar  producers  may  reasonably  expect 
a.  'Dirt her  general  decline  and  possibly  some  improvement  :.n  rices  i  or 
the  1926  crop,.  The  extremely  low  price  of  sugar  during  the  past  year 
makes  it  unlikely  that  any  material  expansion  mill  be  made  in  loreign  sugar 
cane  areas  in  the  immediate  future. 

The  present  Cuban  cane  sugar  crop  mas  estimated  by  Hirnely  at 
5, 92S, 000  short  tons.  Other  recent  private  estimates  have  ranged  from 
5,700,000  to  6,000,000  short  tons  compared  with  8, S12,G0C  short  tons 
officially  reported  for  the  previous  season.  The  large  crop  of  2, “31,000 
short  tons  in  Java  in  1925  is  not  likely  to  be  duplicated  in  192S  because 
of  more  or  less  severe  drought.  In  Europe  the  1025-25  beet  sugar  cron  is 
estimated  at  7,930,000  short  tons  compared  with  7,729,000  short  tons  the 
previous  season.  In  the  United  States  the  combined  beet  and  cr.ne  sugar 
production  from  the  1925  crop  is  equivalent  to  about  l,l60,C00  short  tons 
of  raw  sugar  compared  with  1,260,000  short  tons  in  1924.  'rorld  production 
of  sugar  for  the  season  19  2^- 2b  is  estimated  at  27, 000,000  short  'tons 
compared  with  26,500,000  short  tons  for  the  previous  season,  an  increase 
of  about  2 f3m 

Commercial  reports  indicate  an  increase  in  sugar  stocks  September  1, 
1525  in  the  United  States  ref  ining  port  s,  Cuba,  France,  Belgium,  Great 
Britain,  Csecho-Slovakia,  Germany,  and  the  Netherlands,  of  nearly  800, " 
short  tons  over  September  1,  1924. 

Consumption  has  been  increasing  during  recent  years  in  the  United 
Kingdom,  Continental  Europe  and  the  United  States,  but  the  per  capita 
consumption  in  Europe  is  considerably  below  that  of  Australia  and  the 
United  States.  In  1925  ike  United  Kingdom  consumed  less  sugar  then  in 
1913  and  Germany  is  using  much  less  sugar  than  10  .years  aoo.  Apparently, 
world  consumption  may  be  expected  to  increase  and  may  equal  or  even 
exceed  the  coming  seasons  production. 
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BUSi?  C  ITTLK 

Both  the  immediate  and  long-time  outlooks  for  the  cattle  industry 
no-.r  apt-ear  more  favorable  than  in  recent  years.  The  number  of  steers 
is  the  lowest  in  many  years;  beef  cows  number  2.5  million  less  #ian  in 
1920  but  milk  cows  are  more  than  a  million  greater  and  many  of  th ese 
produce  beef  calves.  The  number  of  breeding  animals  is  apparently  large 
enough  at  ore  sent  to  produce  as  much  beef  as  it  will  pay  cattle  producers 
to  raise.  A  reasonably  constant  demand  for  beef  is  anticipated  and  no 
prospect  -of  early  competition  in  United  States  markets  from  foreign 
so'irces  is  in  si f=$it .  Cattle  crises  are  apparently  in  the  upward  swing 
of  the  c-'de  with  the  peak  still  several  7^ars  in  the  future. 

According  to  the  most  recent  estimates  of  the  department  the  num¬ 
ber  of  all  cattle  in  the  United  States  declined  almost  9,000,000  head 
between  January  1,  1920,  and  January  1,  1926,  cr  frcn  63,800,000  to 
59,900,000.  The  estimated  decreases  were  3,100,000  steers,  3,700,000 
calves,  750,000  heifers  and  1,400,000  cows.  This  represents  an  aver  tig  e 
annual  decrease  of  about  1  ,500,000  head  during  the  -period.  Of  this  de¬ 
crease,  7,000,000  head  were  in  the  areas  from  which  the  sunply  going  into 
inspected  slaughter  is  derived# 

A  striking  feature  of  the  supply  situation  is  that  the  number  of 
steers  has  been  declining  at  the  rate  of  about  half  a  million  head  r;er 
annum  for  the  past  six  years,  with  the  result  that  at  present  the  number 
of  steers  in  the  country  is  more  than  30  per  cent  analler  than  in  1920. 

Since  the  number  of  milk  cows  increased  steadily  from  1920  to 
1924  and  only  decreased  slightly  in  1925  it  is  certain  that  most  cf  the 
decrease  in  cows  has  been  in  those  most  directly  related  to  the  beef 
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supply.  The  estimated  number  of  cows  of  all  kinds  in  19 .JO  was  about 
33,300,000  and  in  1926  about  31,800,000.  Dur  ipg  the  same  time  the  esti¬ 
mated  number  of  milk  cows  increased  from  21,230,000  to  22,290,000.  The 
decrease  in  cows  devoted  exclusive!;/  to  beef  pmsduction  is  thus  indicated 
at  around  2,500,000  head.  However,  a  considerable  part  of  the  cows  kept 
for  milk  are  cows  of  beef  type  \diose  increase  is  largely  saved  for  beef 
purposes. 

The  present  beef  cattle  situation  therefore  seems  to  be  one  of  a 
shortage  of  steers,  especially  of  those  over  2  years  of  age,  but  wi  th 
breedirg  herds  of  cows  and  heifers  sufficiently  largo  to  maintain  as 
much  or oducti  on  aa  will  pay  cattlemen  to  produce. 

The  annual  inspected  slaughter  of  cattle  a?xl  calves  during  the  six 
years,  1920-1925,  averaged  13,390,000  head,  of  which  6,917,000  head 
were  cattle  and  4,474,000  were  calves.  Apparently  the  average  yearly  in¬ 
spected  slaughter  has  been  exceeding  replacements  i n  the  inspected, 
slaughter  supply  areas  by  about  1,200,000  head  a  year.  The  largest 
slaughter  and  greatest  reductions  in  numbers  have  been  luring  the  last 
three  years,  those  in  1925  being  the  largest  oi  the  period. 

Apparently  the  yearly  inspected  slaughter  oi  cattle  and  calves 
cannct  greatly  exceed  12,200,000  head  without  still  further  depleting 
numbers.  1  slaughter  of  this  amount  would  be  nearly  20  pc  r  cent  under 
that  of  the  past  year. 

Packers  in  1925  bought  877  million  pounds  mere  cattle  excluding 
calves  than  in  1922  and  238  million  pounds  more  than  in  1924  yet  they 
paid  53^  per  100  lbs.  more  for  cattle  in  1925  than  in  1922  and  440  more 
than  in  1924.  Since  the  lower  priced  cattle,  that  is  cows  ar.d  heifers, 
made  up  a  greater  proportion  of  total  slaughter  in  1925  than  in  pr  ^iois 
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years  the  actual  increase  in  cattle  prices  was  greater  than  these  figures 
show.  Packers  also  b  ctu-  ht  238  million  pounds  more  calves  in  1925  than  in 
1922  at  an  increase  in  price  of  62^  per  100  lbs.  and  70  million  lbs.  more 
than  in  1924  at  an  increase  in  price  of  98q  per  100  lbs. 

The  sharp  advance  in  prices  of  finished  cattle  in  the  ssrrr.er  o  f  1925 
although  not  maintained  to  the  end  of  the  year  served  the  ourpose  of  re¬ 
vealing  the  underlying  strength  of  the  market  and  shoved  what  may  be  ex¬ 
pected  whenever  real  curtailment  of  supplies  develops.  If  the  prospective 
smaller  supplies  of  pork  in  1926  result  in  higher  prices  for  that  com¬ 
modity  an  increase  in  the  demand  for  beef  can  bo  expected* 

During  the  first  half  of  1926  market  receipts  of  slaughter  cattle 
are  expected  to  be  about  the  same  as  *in  1925  -vi  th  prospc  cts  favoring' 
somewhat  heavier  supplies  of  grass  cattle  th  is  spring  from  the  Southwest. 
Average  weights  nay  be  somewhat  less  than  a  j^ear  ago  but  average  finish 
and  quality  will  be  somewhat  better,  Average  prices  are  expected  to  shew 
a  gradual  upward  trend  although  with  adequate  supplies  available  no  sen¬ 
sational  advances  are  in  sight.  Presumably  lower  grades  will  show  a  dis¬ 
proportionate  adv.-.nco,  thereby  nar nowi rg  the  nrice  s pr ead  between  the 
better  and  lower  grades  of  cattle  to  less  than  usual. 

Daring  the  last  half  of  192  6  total  market  receipts  of  cattle  are 
expected  to  fall  considerably  below  those  of  1925.  I'arfee tings  of  range 
cattle  are  expected  to  be  materially  less  but  the  n-tfiber  of  grain-f inished 
cattle  may  show  an  increase.  A  marked  decrease  in  steers,  both  grass  fat 
and  feeders  is  inlicated.  '.Vhile  the  general  level  of  beef  cattle  prices 
during  this  neriod  will  depend  somewhat  on  the  general  business  situa¬ 
tion  it  is  expected  to  average  considerably  higher  than  last  year  al¬ 
though  top  nr  ices  will  probably  not  reach  the  peak  touched  in  1925. 

'.Veil- finished,  lightweight  cattle  will  probably  sell  at  the  top  for  the 
greater  part  of  the  year. 

Calf  slaughter  in  1926  is  likely  to  be  less  than  in  192  5.  To 
marked  shortage  of  veal,  however,  is  anticipated.  Presumably  tie  total 
tonnage  of  beef  available  for  consumption  in  1926  -will  be  considerably 
less  than  in  1925  during  wh  ich  it  was  much  larger  than  for  any  other 
year  in  the  past  five.  The  purchasing  power  of  beef  cattle  should,  in¬ 
crease  sub st ant  iul  iy  during  1926. 

In  making  plans  for  tie  future  breeding  herds  should  be  carefully 
culled  and  cared  for  and  calf  crops  increased  so  that  tie  sane  number 
of  cattle  will  produce  a  groat  or  quant  ity  of  beef  of  a  higher  quality. 

Such  beef  should  sell  at  relatively  higher  prices.  The  maintenance 
of  high  grade  breeding  herds  rather  than  relatively  large  numbers  of 
steers  as  in  the  oast  will  place  the  cattleman  in  a  position  to  increase 
production  quite  pr  cmpt  1  y  wh  en  prices  justify  it.  This  -7i  11  make  for 
more  flexible  production,  lower  production  costs,  and  quicker  turnovers. 
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HOGS 


The  outlook  for  tho  swine  industry  throughout  I92G  appears  very 
favorable,  with  indications  that  hog  prices  will  be  maintained  at  high 
levels.  Tho  number  of  hogs  in  the  areas  of  commercial  production  is  tho 
smallest  since  I92I  and  for  the  entire  country  tho  smallest  in  many  years. 
Stocks  of  pork  and  lard  arc  the  second  smallest  in  10  years  and  the  present 
strong  domostic  demand  for  pork  products  seems  likely  to  continuo  thru  most 
of  the  yoar.  Hog  production  has  been  declining  since  I923 ,  but  apparently 
the  low  point  in  tho  production  cycle  has  been  reached  as  farmers'  reports 
indicate  that  the  number  of  sows  brod  for  tho  I92G  spring  pig  crop  was 
slightly  larger  than  for  that  of  1925* 

Supplies  to  Juno  lt  192*0.  The  pig  surveys  of  last  year  indicated  a 
reduction  in  tho  Corn  Belt  of  11  per  cent  in  the  spring  pig  crop  and  13  par 
cant  in  the  fall  crop  from  those  of  1324.  The  estimated  numbor  of  hogs  on  * 
farms  in  the  Corn  Belt  January  1,  1926,  however,  was  only  7  per  cent  less 
than  January  1,  1925*  This  confirms  tho  expectation  that  the  favorable 
feeding  ratio  botwocn  corn  and  hogs  would  retard  tho  marketing  of  tho  I925 
spring  pig  crop. 

Federally  inspected  slaughter  of  hogs  from  November  I925  to  May  I92.& 
inclusive  is  expected  to  total  about  27,000,000  as  compared  to  31,189, 000 
for  the  same  period  the  year  before.  Approximately  12,500,000  head  wero 
slaughtered  during  tho  three  months  ending  January  31 ,  I92G  leaving  somo 
1A,500,000  for  slaughter  from  February  to  May.  The  slaughter  from  February 
to  May  1925  was  13,9^9,000.  Hog  weights  will  probably  average  somewhat 
higher  in  the  first  half  of  1926  than  in  the  corresponding  period  cf  1925* 

'Supplies  from  Juno  1  to  November  1,  102o.  Hogs  slaughtered  from 
May  to  October  come  largely  from  the  fall  pig  crop  of  the  previous  year 
and  from  sows  farrowing  in  the  provious  spring.  Tho  fall  pig  crop  in  the 
Corn  Belt  in  1925  is  estimated  at  about  1.5  million  head  loss  than  that  of 
1924*  The  number  of  sows  to  be  marketed  next  summer  will  probably  not 
differ  greatly  from  I925  and  total  slaughter  from  June  to  October  is  osti- 
^-matrec.  at  from  1.5  to  2  million  head  smaller  than  in  1925. 

Supplies  from  November  1.  192&  to  May  31.  1Q27.  The  supply  of  hogs 
reaching  market  next,  winter  will  come  mainly  from  tho  pigs  born  this  coming 
spring.  The  number  of  sows  bred  or  intended  to  bo  bred  for  farrowing  in 
the  spring  of  1926  was  reported  as  12  per  cent  larger  than  the  number  that 
actually  farrowod  in  the  spring  of  1925  for  the  United  States  and  11  per 
cent  larger  fnc  the  Corn  Belt.  Previous  surveys  have  shown  that  the  sows 
that  actually  farrowed  in  the  spring  have  fallen  from  8  to  10  per  cent  short 
of  the  number  roportc-d  bred;  in  tho  provious  December.  These  previous  surveys 
have  been  made  in  periods  unusually  favorable  to  increases  in  hog  production. 
.The  size  of  tho  I92&  spring  crop  therefore  cannot  now  be  changed  so  far  as 
breeding  is  concerned  and  the  principal  remaining  factor  which ‘will  influence 
it  is  weather  conditions  at  farrowing  time.  Last  spring  weather  conditions 
at  farrowing  time  were  very  favorable  and  the  average  number  of  pigs  saved 
por  litter  was  10%  larger  than  usual. 

It  appears  therefore  that  supplies  available  for  market  next  winter 
will  be  little  if  any  larger  than  during  the  winter  1925-20,  unless  additional 
brooding  since  the  December  pig  survey  reports  were  obtained  increases  the 
I92G  spring  pig  crop  above  present  indications. 
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Foroign  dornand.  Prospoctivo  foreign  demand  for  Amo ri can  pork 
products  during  1926  d oo s  not  promise  much  improvement  over  I925. 

Economic  conditions  in  our  most  important  market,  tho  United  King¬ 
dom,  promise  to  be  somewhat  hotter  than  last  year,  and  there  is  some  likeli¬ 
hood  of  a  relatively  good  demand  for  cured  meats  during  tho  first  part  of 
tho  year  with  Danish  and  Irish  supplios  running  smaller.  British  lard 
imports,  howovor,  soon  hardly  likely  to  be  as  large  as  last  year. 

The  outlook  on  the  Continent  as  a  whole  is  less  favorable  than  in 
the  United  Kingdom.  Gorman  demand  for  pork  products  has  decreased  somewhat 
during  tho  past  year  and  seems  likely  to  bo  restricted  by  tho  difficult 
credit  situation  during  the  noxt  few  months,  although  economic  conditions  aro 
expected  to  improve  before  tho  year  is  over.  The  present  indications  arc, 
howovor,  that  a  distinct  upward  tendency  in  European  hog  production  may  bo 
cxpoctod  during  the  latter  part  of  the  year,  especially  in  Germany  and 
Central  Europe. 


Domestic  demand.  During  1925  the  total  weight  of  hogs  slaughtered 
under  f  odc-ral  inspection  was  almost  oxactl.y  the  same  as  in  1922,  yot  the 
amount  paid  by  packers  was  24O  million  dollars,  or  one-sixth,  more  than  in 
1922,  showing  tho  much  stronger  demand  in  1929*  Active  business  conditions 
will  probably  continue  thru  the  first  half  of  1926  and  tho  greatly  reduced 
hog  supplies  in  areas  outside  of  the  Corn  Belt  will  tend  to  increase  domestic 
demand.  If  loss  favorable  business  conditions  should  develop  some  slight 
effect  upon  demand  for  pork  products  in  late  1920  and  I927  may  result,  but 
no  drop  in  business  activity  sufficient  to  materially  affect  hug  prices  is 
anticipated. 

Price  Outlook.  Tho  demand  for  pork  products  this  spring  is  expected 
to  bo  about  as  strong  as  last  spring.  If  tho  1926  spring  pig  crop  is  no 
larger  than  now  indicated  market  supplies  will  continue  small  through  the 
winter  of  1920-27,  and  only  the  usual  seasonal  decline  in  hog  prices  seems 
likely. 


Hog  production  is  now  at  the  low  point  of  the  cycle.  Similar  conditions 
in  tho  past  havo  usually  been  followed  by  increased  production  beyond  the  point 
of  greatest  profits.  In  making  breeding  plans  f'ur  noxt  fall,  and  especially 
for  the  spring  of  1927  farmers  should  remember  that  largely  increased  supplies 
are  not  likely  to  sell  at  present  prices.  In  sections  outside  the  Corn  Belt, 
however,  present  local  supplies  are  much  below  what  seems  needed  to  meet  oven 
normal  rural  requirements. 
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3.12  gp  U  )  rCL. 

facts  justify  tne  belief  tnot  1926  will  be  a  ool  year  for  t  ie  3  ieep 
industry,  though  not  quite  so  favorable  as  1925.  it.i  favorable  weather 
coalitions  slightly  larger  lanb  production  in  1926  is  in  iicated*  A  gradual 
slackening:  in  the  ..emanl  for  totu  lands  and  wool  in  late  19-6  and  in  19^7 
seens  oossible.  There  could  be  a  further  increase,  noweve  r,  in  lanb  and  'wool 
proiuction  in  sore  sections  at  a  profit,  over  alternative  enterprises,  even 
though.  suca  expansion  should  result  in  sone.vaiat  lower  prices* 

Lambs 

den  an  d.  Consumptive  lern  an  d  for  lamb  has  been  .  rowing  with  population 
at  about  1  l/2  per  cent  per  year*  Active  feeding,  and  breeding  demand,  unusu¬ 
ally  favorable  ui'ban  conditions,  an  i  high  prices  for  beef  and  pork  helped  to 
maintain  high  lanb  prices  in  1925.  Tire  1  .ittcr  t.vo  factors  appear  favorable 
for  1926,  with  increased  compe  ti  ti  on  fron  pork,  probably  beginning  in  1927  . 

Urban  prosperity  promises  to  s  upport  an  active  demand  for  lamb  in  the  first 
naif  of  1926.  The  consumptive  demand  toe  latter  part  of  1926  v/ill  depend 
upon  a  continuation  of  present  industrial  activity. 

3  u  ppl  7  si  tuati  on .  The  estimated  number  of  lambs  on  feed  January  1, 

1926  was  about  3.5  per  cent  less  than  at  tae  beginning  of  1925,  decreases 
bein^  about  the  same  in  both  the  Corn  Belt  an  ife stern  states,  decreases  in 
tae  Western  states  were  1  rge  ly  in  the  late  marketing  .areas,  whic  a  would 
indicate  a  heavier  early  movement  of  fed  lambs  than  last  year  sni  reduced 
numbers  later. 

The  estimate!  number  of  s  ieep  and  lambs  on  faims  on  January  1,  1926 
was  3.4  per  cent  "neater  than  at  one  beginning  of  1925  and  about  12  per  cent 
above  1922,  tae  previous  lcr.v  point  in  numbers. 

The  increased  numbers  of  breeding  stock  an i  the  fact  that  western 
ewe s  were  bred  unier  most  favorable  conditions  iniicate  a  larger  lamb  crop 
taan  in  1925,  Tae  size  of  t  jo  lamb  crop,  however,  depends  very  largely  on 
weather  conditions  during  the  lambing  season.  Unfavorable  weather  might 
result  in  a  total  crop  below  that  of  last  year,  '.,'itn  5.5  per  cent  more 
lambs  r  ised  in  1925  than  in  1924  and  with  no  material  increase  in  slaughter 
in  1925,  evidently  many  ewe  lambs  were  held  back  for  breeding  purposes. 

Vith  a  probable  increase  in  tne  number  of  lambs  bom  in  1926,  and  with 
less  incentive  to  noli  back  lambs  tnere  may  oe  an  increase  in  marketings 
in  late  1926  and  1927.  The  accumulation  of  breelin  stock  may  still  fur¬ 
ther  increase  receipts  in  1927  an  i  1923. 

Price  Outlook.  Vith  slightly  fewer  lambs  on  f «  *i  present  prices  of 
fed  lambs  should  be  maintained  in  ring  tne  next  few  months,  provided  they  are 
marketed  at  desirable  weights  as  required  fo  r  c  consumption.  The  potential 
increase  in  the  market  supply  of  early  spring  and  native  lambs  is  not  enough 
to  give  cause  for  alarm.  Ilext  fall  an  1  winter  prices  of  slaughter  lambs  will 
depend  to  a  considerable  extent  on  tae  feeder  lamb  demand  an  i  the  developments 
in  tae  business  situation,  any  material  break  in  urban  prosperity  tending  to  be 
reflected  in  lamb  prices.  Tven  should  there  be  less  favorable  business  con¬ 
ditions,  however,  and  as  much  increase  in  lamb  production  as  now  seems  possible, 
lamb  returns  for  1926  and  1927  promise  to  be  quite  satisfactory  in  comparison 
with  any  recent  year  except  tne  two  unusually  favorable  ones  union  have  just 
passe  1. 
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w'OOL 


To re i on  wo q  1  si  tu ati on :  Information  receive!  f  rc n  countries  produc¬ 
ing  about  65  per  cent  of  the  world's  supply  of  wool  iniicnte  an  increase 
in  wool  production  for  those  countries  cf  about  £  pe  r  cent  in  1925  over 
the  previous  pear,  and  6  per  cent  be  lav  the  a  verses  for  the  five  years 
immediately  precedin  '  the  war.  A  slight  increase  in  IcnanoL  over  last 
year  might  readily  absorb  the  larger  supply.  Available  information  indi¬ 
cates  a  rather  marked  tendency  to  increase  sue  op  in  many  important  sheep 
countries.  In  1920-21,  trie  low  point  following  tne  war,  the  number  of 
sheep  in  ten  important  countries  ha. i  declined  9  per  cent  from  the  1911-13 
average,  by  now,  however,  they  are  4  pOr  cent  over  1920-21. 

Imports  of  wool  into  Prance  and  Germany  from  fly  1  up  to  tne  first 
of  December  were  much  above  the  figures  for  the  same  period  in  1924.  Im¬ 
ports  into  the  United.  Kingdom  showed  a  decrease  of  25  million  under  1924. 
7orl  1  wo ol  prices  declined  snarply  tne  first  four  months  cf  1925  rallying 
a  little  subsequently,  and  then  we  aliening  slightly  since  liovember. 

Pome stic  w o o  1  s i t  ua t i on  ?  ’  ith  more  active  business  conditions  for  tic 

year,  wool  consumption  in"  t  e  United  States  in  1925  was  apparently  con¬ 
siderably  greater  than  in  1924,  and  about  equal  to  pre-war  per  capita  con¬ 
sumption.  Imports  of  wool  in  19^5  into  this  country  were  61  million  pounds 
more  than  in  1924  or  23  per  cent  increase,  bool  prices  stiffened  slightly 
during  the  second  half  of  1925,  following  tneir  saarp  drop  in  trio  spring, 
but  weakened  at  the  close  cf  tne  ye  arc.  Y/ool  prices  in  this  country  are 
governed  very  largely  by  world  conditions,  but  any  slackening  in  business 
conditions  in  this  country  may  temporarily  depress  American  v/ool  prices 
below  their  usual  relation  to  wo  rl  1  pric  es .  Stocks,  however,  are  not  up 
to  normal  so  the  margin  above  the.  world  market  resulting  from  the  tariff 
would  soon  re -appear.  Present  foreign  an  1  domestic  conditions  ao  not  indi¬ 
cate  any  violent  fluctuations  in  wool  prices  in  the  immediate  future. 

Lon-- ti re  Outl ook;  The  sheep  industry  has  expended  both  on  the  range 
an  i  on  farms.  A  further  moderate  expansion  wnere  sweep  are  to  be  adder  is 
a  permanent  part  of  the  business  need  not  be  discouraged  although  prices  may 
not  be  so  high. 

.Those  who  are  planning  to  imr^diately  increase  their  breeding  flocks 
should  consider  the  initial  investment  may  be  rather  high  and  a  probability 
of  somewhat  lower  lamb  prices  in  tne  future. 
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HOKSES  AO  EULES 


7he  prepent  number  of  work  animals  is  apparently  ample  to  meet 
farmers'  needs  during  1926,  although  there  has  been  a  marked  decrease 
in  the  number  of  colts  foaled  during  the  past  six  or  seven  years. 
Continued  reduction  will  eventually  result  in  an  acute  shortage  of 
work  animals.  Individual  farmers  should  study  carefully  the  type  of 
power  best  suited  to  their  own  farms,  and  determine  individual  needs 
for  horse  and  mule  re|jlacements  three  to  ten  years  from  now. 

The  number  of  horses  on  farms  in  the  United  States  decreased 
20  per  cent  from  January  1,  1920,  to  January  1,  1926,  while  mules 
increased  5.5  por  cent.  The  number  of  horses  and  mulos  combined  de¬ 
creased  15  per  cent  during  this  period.  About  3  per  cent  of  this 
reduction  occurred  within  the  past  year.  While  the  number  of  horses 
and  mules  over  2  years  of  age  decreased  about  6  per  cent  from  \  c 
1920  to  1925,  the  number  of  colts  under  2  years  decreased  51  per 
cent.  The  census  of  1925  showed  73  colts  under  two  years  per  1,000 
horses  and  mules  of  all  ages,  as  compared  with  132  colts  in  1920 
or  a  reduction  of  45  per  cent  in  the  ratio  of  colts  under  2  years 
to  all  horses  and  mules.  Stallion  and  Jack  registration  decreased 
12  per  cent  in  Iowa  from  1922  to  1924,  15  per  cent  in  Illinois,  21 
per  cent  in  South  Dakota,  33  per  cent  in  Califemia,  34  per  cent 
in  Pennsylvania,  and  45  por  cent  in  Colorado. 

Reports  from  the  farms  of  crop  correspondents  show  that  95 
colts  were  foalc-d  per  1,000  head  of  all  horses  and  mules  on  their 
farms  at  the  end  of  the  year  in  1919,  84  in  1920,  72  in  1921,  61 
in  1922,  49  in  1923,  45  in  1924,  and  42  in  1925.  While  this  down¬ 
ward  tendency  in  colt  production  continues  unabated  in  the  South 
Central  States  and  the  range  country;  an  increase  in  the  number  ?>f 
colts  foaled  in  1925  was  shown  by  the  Com  Bolt  and  North  Eastern 
States . 


Unless  more  colts  are  raised  in  future  years  than  were 
raised  in  1925,  either  the  number  of  horses  and  mules  on  farms 
will  fall  to  approximately  one  half  the  present  number  on  farms, 
or  the  average  life  must  exceed  fifteen  years. 

The  number  of  tractors  on  farms  in  19  States  increased  from 
109,707  in  1920  to  216,223  in  1925,  according  to  the  Census  Bureau. 
The  number  of  horsos  in  such  cities  as  New  fork,  Chicago,  Baltimore, 
Philadelphia  and  Boston,  show  a  yearly  docroase  »f  about  5  or  6  por 
cent  for  the  past  fifteen  years.  From  1910  and  1920  there  was  a 
decrease  of  50  or  60  per  cent  in  the  number  of  horses  in  these 
cities  while  the  estimated  decrease  from  1920  to  1925  has  been  a- 
bout  30  por  cent. 
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Wh:lle  the  actual  value  per  head  of  iyvfch  horses  and  mules -dur¬ 
ing  the  past  five  years  has  been  the  lowest  in  20  years,  the  value 
exprasned  . in  terms  of  1910-1914  dollars  was  the  lo.vest  on  record  for 
a  period  of  nearly  sixty  years «  The  a /or  aye  value  per  head  of  mules 
for  the  United  States  was  «i>81 .00  cn  January  1,  1526,  as  cor '.pared  with 
the  1910-1914  average  value  of  $:1£3.C0,  or  a  reduction  of  34  per  cent. 
Horse  values  showed  a  decline  from  $109.00  to  $65,00,  or  40  per  cent. 
During  the  past  five  years  horse  and  mule  prices  have  remained  at 
this  very  low  level,  with  the- general  trend  downward  for  the  period. 

The  farm  value  per  head  of  b'oth  hoys  os  and  mules  on  January  1, 
1926,  was  higher  than  last  year  in  the  Central  States,  but  generally 
lower  in  the  Southern  States  and.  some  of  .the  Eastern, and  Far  Western 
States.  Feed  grains,  corn  and  oats,  and  roughage,  however,  are 
relatively  much  mere  plentiful  in  the  Central  States  than  in  the 
Southern  States  this  winter. 

With  the  extremely  low  prices  for  houses  that  have  prevailed 
for  the  past  five  years,  horse- breeding  has  been  so  unprofitable  that 
the  number  of  colts  foaled  annually  lias  been  reduced  about  one-half, 

A  larger  proportion  of  the  work  animals  of  the  country  are  old  horses 
and  plugs  than  at  any  timevin  many  years.  With  a  continuation  of  the 
present  low  birth  rate  of  colts  the  Reduction  in  number  of  work  ani¬ 
mals  will  Undoubtedly  be  much  greater  in  the  next  five  years  than  has 
already  occurred  since-  1920.  Just  when  this  reduction  will  cause  a 
shortage  of  work  animals  is  dependent  oh  the  extent  to  which  farmers 
actually  adopt  the  use  of  mechanical  ijov/er  as  a  substitute  for 
horse  power. 

•  %  * 

The  individual  farmer  should  study  carefully  the  type  of  power 
best  suited  to  his  own  farm,  and  decido  as  to  his  own  need  for  horse 
and  mule  replacements  three  to  ten  years  hence.  This  need  can  be 
met  by  either  raising  colts  or  buying  horses  and  mules  young  enough 
to  live  through  this  period.  Some  farmers  who  are  particularly  well 
situated  for  raising  good  quality  horses  and  mules  as  a  side  line 
to  regular  farming  operations  may  find  it  profitable  to  supply  the 
needs  of  other  farmers,  A  study  of  horse  ages  made  last  spring  by 
the  Department  shows  relatively  old  horses  in  eastern  States  and  old 
mules  in  southeastern  States.  Present  low  prices  for  horses  cannot 
be  expected  to  continue  indefinitely;  the  average  price  in  January 
was  higher  than  a  year  ago,  although  the  average  age  was  greater. 
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The  dairy  industry  as  a  whole  is  In  a  relatively  strong  position.  T  to 
irmediate  outlook  is  for  fairly  satisfactory  returns  to  producers  thru  - r-e 
present  winter.  with  fewer  milk  cows  and  heifers  on  I’nrms  than  a  year  ego 
and  production  hardly  keep in"  pace  with  present  trend  cf  domestic  con¬ 
sumption,  some  slight  increase  in  number  of  heifers  ra:.sea  00: 


may  ce  desirob 


The  effect  of  foreign  competition 


mi Ik  cows 
v  be  greater  than 


during  the  past  two  years  if  weather  conditions  in  foreign  countries  are 
normal  and  present  trend  of  foreign  production  continues  upward. 

The  domestic  supply  situation  is  influenced  by  the  reduced  number  01 
milk  cows  on  farms  or.  January  1,  19 P.6  and  the  smaller  number  .of  heiiers 
raised  iuri  1924  and  25;  a  Is  0  by  present  relatively  1  "  jed  price'  -  • 

D  aest ic  pr  Lucti on  of  dai:  *r  ■  ts  in  1: 1 5  w as  jtically  1  h< i  same  as 

in  1924.  Low  feed  prices  since  last  fall  together  with  relatively  high 
prices  for  dairy  products  have  stimulated  heavier  feeding  and  resulted  in 


irger  production  which  may  be  expected  to  continue 


through  the  winter.  The 


number  ol 


dairy  heifers  on  farms  January  1,  1926  was  3?3, OC 0,  or  9-p  less  ban 


:ar  previous,  and  the  number  of  cows  was  ig. 


01 


250,000  less  than  on 
1  tn  T7  Ibrmt 


January  1,  1925  the  high  point  since  tin  war.  Apparently  about  9cfc  less 
b  •  :  /es  were  raised  in  1  '  •  th  1  LS24.  Ih°se  •  e  '  1 

that  unless  an  unusually  large  number  of  old  cows  are  retained  no  appre¬ 
ciable  increase  in  the  number  of  milk  cows  can  be  made  during  the  next 
two  years. 


Feed  prices /will  probably  continue  favorable  to  dairyno 
1  irs  .  ^al_  0*  ifgc .  Sufficiently  higher  prices  for  dairy  or  0 


dairymen  through  the 

ntly  higher  prices  for  dairy  products  would 
induce  heavier  feeding  which  would  tend  to  offset  the  decrease  in  the 
number  of  cows.  Otherwise  milk  production  during  the  next  two  years  may 
be  somewhat  lower  than  for  the  past  two.  If  this  should  bo  the  case,  con¬ 
tinued  growth  in  the  demand  for  fluid  milk  would  mean  a  reduction  in  the 
output  of  other  dairy  products.  Unusually  favorable  pasture  conditions 
would,  of  course,  affect  this  situation. 


The  consumption  of  dairy  products  has  been  tending  upwards  since  the 
war,  while  prices  have  been  generally  well  maintained.  The  increase  in 
per  capita  consumption  cf  fluid  milk  hn.s  been  especially  narked  in  large 
cities,  raid  for  tile  country  as  a  whole  the  trend  has  been  at  the  rate  of 
5.0  increase  per  year,  per  capita  consumption  of  condensed  and  evaporated 
milk  in  1925  showed  seme  gain,  but  per  capita  butter  consumption  which  had 
teen  tending  upward  did  not  show  the  utual  increase  because  of  higher  prices. 

The  present  information  as  to  the  general  business  situation  indicates 
that  the  present  high  level  of  employment  and  wages  will" be  maintained 
through  the  first  half  of  1326,  with  a  possibility  of  some  slight  slacken¬ 
ing  in  the  second  half  which  would  probably  not  materially  :  ffect  the  de¬ 
mand  for  fluid  milk,  but  would  tend  to  lesser,  the  demand  for  butter.  Any 
substantial  reduction  in  city  industrial  activity  and  pay-rolls  would  be 
reflected  in  prices  of  all  dairy  products. 

P'-nm inn  Situation.;  In  northeastern  Europe,  as  in  the  United  States,  rela¬ 
tively  cheap  feeds  are  tending  to  stimulate  dairy  production  this  winter, 
which  should  bring  the  herds  on  to  pasture  in  good  condition.  In  the 
southern  hemisphere:  unfavorable  pasture  conditions,  however,  have  already 
checked  production  so  that  its  output  for  this  season  will  probably  be 
little,  if  any,  greater  than  lest  season.  "  • 
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Dairy  production  has  toon  tending  upward  in  all  the  principal  export¬ 
ing  countries  since  the  war.  Denmark  has  now  reached  a  volume  of  exports 

above  the  pre-war  luv„l  and  in  the  last  two  years  seems  to  have  resumed 
the  normal  pre-war  tr-ond  of  about  Zfrfo  increase  in  volume  per  year. 

Australia  has  been  increasing  at  about  1%,  per  year  through  varying  widely 
from  year  to  year  with  weather  conditions.  IT  ew  Zealand  and  Argentina 
have  both  teen  increasing  quite  steadily  at  about  10 %0  per  year  and  ap¬ 
parently  can  continue  at  about  the  same  rate  for  several  years.  These 
facts  indicate  that  butter  exports  from  these  four  countries  will  probably 
tend  upwards  for  several  years  at  a  rate  equ-  1  to  an  annual  increase  of 
about  30  million  pounds  or  3 %c  of  the  total  1925  world  exports,  production 
has  recently  been  increased  at  a  more  rapid  rate  in  Siberia,  and  by  the 
growth  of  the  dairy  industry  in  northeastern  Europe  and  western  Canada. 

In  1925  imports  of  butter  into  both  Germany  and  Great  Britain  continued 
upward,  the  increase  being  especially  mrrked  for  Germany.  Both  countries 
are  now  fully  up  to  the  pre-war  trend  of  volume  of  irports. 

’T/ith  dairy  production  also  increasing  within  the  deficit  areas  in 
Europe,  especially  Germany,  there  has  been  a  proportionately  greater  in¬ 
crease  in  consumption  than  is  reflected  in  the  greatly  increased  imports. 
These  facts  indicate  that  even  if  European  consuming  power  should  continue 
as  good  as  in  recent  years,  any  considerably  increased  world  exports  would 
net  find  a  market  within  Europe  at  prices  as  high  as  last  year.  There  is 
the  possibility  that  domestic  consumption  within  the  dairy  exporting 
countries  of  Europe  may  increase  to  nearer  their  pre-war  normal  which 
would  take  care  of  some  of  the  increasing  supply.  The  recent  strength 
in  the  foreign  situation  will,  therefore,  depend  largely  upon  European 
demand^  again  reaching  a  new  high  level  which  will  require  continued  if 
not  improved  industrial  prosperity  in  Europe.  7ith  a  steady  increase  in 
foreign  production,  unless  consumption  in  E  urope  continues  to  increase, 
foreign  competition  in  our  markets  will  likely  become  increasingly  important. 

Market  Outlook  for  1926;  During  1925  prices  of  dairy  products  recovered 
markedly  from  the  depressed  condition  of  the  preceding  fall  and  winter. 

Butter  prices  for  the  year  averaged  6%  above  those  of  1924  and  fluid  milk 
producers  at  principal  cities  received  average  prices  ranging  from  6  to 
20%  cX  tove  1924;  but  neither  butter  nor  milk  prices  reached  the  1923  levels* 

Continued  active  demand,  continued  heavy  domestic  production,  and 
foreign  competition  no  greater  than  at  present  are  indicated  for  the  bal¬ 
ance  of  the  present  winter  season.  Prices,  therefore,  will  probably  fol¬ 
low  about  the  usual  seasonal  course  until  the  new  storage  season  opens. 

The  Major  factors  likely  to  affect  the  1926-27  dairy  year  are*. 

(1)  There  are  fewer  cows  in  this  country  and  apparently  9%0  fewer 
heifers  than  a  year  ago, 

(2)  Foreign  competition  will  increase  if  weather  conditions  are 
normal  in  foreign  countries, 

(3)  Less  favorable  industrial  conditions  seem  probable  offsetting 
the  usual  increases  of  consumers'  demand. 

pasture  conditions,  both  for  the  U*  S*  and  foreign  countries,  can  not 
be  predicted  and  because  of  their  importance  as  a  factor  in  production  may, 
of  course,  for  any  one  season  alter  the  general  situation. 
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Pros 8 n "t  cond.it ions  in c. i c ■). t 0  t  tnc  'production  o o'  9£<?rs  will 
oe  somewhat  larger  and  prices  lower  during  the  first  half  of  the  ye^.r 
I9?6  than  for  the  same  period  in  1925 .  The  poultry  crop  marketed  Tar¬ 
ing  192c  will  probably  bo  as  largo  if  not  larger  than  that  of  l'^2'5?  Tue 
tc  a  larger  number  of  chickens  on  farms  which  with  probable  lower  egg 
prices  will  influence  producers  to  market  more  of  thoir  poultry  during 
the  latter  part  cf  the  year,  rather  than  to  keep  it  for  egg  production. 

Production  of  eggs  in  1925  was  slightly  above  that  of  1924 . 
Receipts  at  the  leading  terminal  markets  in  January  192^  were  about  ^C-% 
heavier  than  for  January  1925  and  l~f%  above  the  five  year  average.  This 
heavy  increase  in  receipts  indicates  a  very  material  increase  in  egg 
production  over  that  of  a  year  ago.  Mild  weather  for  the  season,  in¬ 
creased  number  of  hens  on  farms  and  cheap  feeds  are  factors  influencing 
this  heavier  present  production.  During  the  remainder  of  the  year  egg 
production  wilJ  be  influenced  by  the  relation  cf  egg  prices  to  feed 
prices  and  the  marketing  of  old  stock  which  is  not  so  profitable  in  the 
laying  flock. 


Market  prices  of  poultry,  at  least  during  the  first  six  months 
of  192^,  will  probably  be  higher  than  during  the  same  period  in  1925 
when  heavy  storage  stocks  of  dressed  poultry  had  a  depressing  influence. 
During  the  la.ter  half  marketings  probably  will  be  heavy  but  prices  may 
be  supported  somewhat  by  the  prices  of  other  meats.  The  present  stor¬ 
age  stocks  are  considerably  below  those  of  the  same  period  for  last  year 
which  may  be  expected  to  result  in  broader  outlets  for  fresh  killed 
poultry. 

The  present  information  indicates  that  egg  production  for  l°2f 
will  probably  be  larger  and  prices  lower,  that  poultry  marketings  will 
increase,  but  prices  will  remain  favorable  at  least  during  'the  first  half 
of  the  year.  Prices  to  producers  Doth  for  poultry  and  eggs,  will  probably 
average  lower  in  Tj2f,  particularly  on  eggs,  than  in*  1.925 .  This  indi¬ 
cates  the  desirability  of  looking  to  greater  efficiency  rather  than  in¬ 
creased.  production  during  the  ore sent  year. 


\ 
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In  spite  of  tho  sharp  docroaso  in  the  192?  hay  crop  which  roducod 
the  supply  for  this  season  to  the  lowest  point  for  six  years,  tho  amount 
marketed  has  "been  ad.equr.to  for  consumers’  needs  at  prices  only  moderate¬ 
ly  higher  than  those  which  prevailed  following  the  record  crop  of  1924. 

This  slackened  demand  for  hay  reflects  the  decrease  in  the  number  of  hay 
consuming  animals  and  indicates  that  prices  received  by  farmers  who  soli 
their  hay  are  likely  to  be  lower  during  the  coming  season.  If  average 
yields  are  secured  upon  an  area  equal  to  last  year’s  acreage  the  crop 
will  be  ample  for  domestic  consumption  which  has  averaged  about  104,000, COO 
tons  for  the  past  10  years. 

The  crop  last  year  was  decidedly  smaller  in  tho  important  timothy 
and  timothy  and  clover  region  than  in  1924  when  the  crop  was  unusually 
heavy.  Production  in  Ohio,  Indiana,  and  Illinois  totaled  less  than  two - 
thirds  of  the  1924  figuro  and  neighboring  States  likewise  showed  some 
decreases.  Drought  cut  down  the  crop  in  most  of  the  South  although 
Louisiana  and  Mississippi  recovered  partially  from  thoir  noar  failure 
in  1924.  On  tho  other  hand  tho  New  England  crop  was  slightly  larger 
and  the  Rocky  Mountain  and  Pacific  Coast  States  have  considerably 

more  hay  this  season  than  last. 

Prospects  arc-  for  nearly  an  average  carryover  -this  spring  although 
this  will  be  affected  by  the  severity  of  the  weather  during  February  and 
March  and  the  length  of  the  spring ' feeding  season.  Relatively  mild 
weather  during  tho  early  part  of  -tho  winter  has  permitted  livestock  to 
range  freely  in  many  sections  so  that  loss-  hay  has  boon  fed  up  to  the 
first  of  February  than  had  boon  generally  expected,  Tho  poor  condition 
of  pastures  last  fall  will  tend  to  require  slightly  longer  feeding  this 
spring. 

High  shipping  costs  continue  to  cause  low  prices  in  surplus  pro¬ 
ducing  regions  remote  from  market  and  high  prices  in  consuming  sections, 
suggesting  that  tho  acreage  might  bo  increased  profitably  in  sections 
where  tho  local  supply  fulls  short  of  consumption.  High  prices  for  hay 
in  southern  markets  should  favor  a  resumption  of  tho  trend  toward  greater 
self-sufficiency  in  that  region  which  was  interrupted  by  the  severe 
drought  last  year.  An  increasing  supply  of  alfalfa  in  tho  eastern  half 
of  the  United  States  Is  reducing  the  use  of  western  alfalfa  in  eastern 
and  southeastern  markets.  The  decreasing  number  of  horses  on  farms  and 
in  cities  suggests  that  seme  timothy  acreage  might  profitably  be  replaced 
by  legume  hays. 

There  appears  to  bo  no  need  for  soodings  beyond  that  necessary  to 
maintain  tho  acreage  so  far  as  market  hay  is  concerned,  but  farmers  should 
not  loso  sight  of  the  fact  that  low  costs  In  livestock  production  arc 
based  upon  abundant  pasturago  and  hay  supplies.  Soil  improvement  also 
calls  for  the  generous  use  of  legumes  and  grasses.  In  view  of  the  rela¬ 
tively  low  prices  of  sweet  clover  and  alfalfa  seed  and  the  undesirability 
of  increased  acreage  of  corn  or  tho  coroals,  it  would  seem  advisable  to 
provide  liberally  at  this  time  for  future  pasture  and  forage  supplies 
and  for  soil  improvement. 


•  • 


Should  normal  weather  conditions  prevail  during  the  remainder  of  the 
winter  and^-if 'spring  pasturage  is  available  at  the  usual  time  it^ap-xara 
doubtful  if  the  prices  of  foodstuffs,  including  mill  feeds  and  high  protein 
concentrates ,  will  make  any  material  advance  during  the  first  si::  months  of 

1926, 

Although  indications  are  that  the  production  of  wheat  mall  foods  during 
the  remainder  of  the  1925  crop  year  may  bo  slightly  less  than  i  or  the  same 
’iod  last  year,  and  trade  reports  indicate  that  stocks  in  storago  and  in 
dealers’  hands  are  only  normal  for  this  time  of  the  year,  still  ohe  j.ib;.r,  1^ 
supply  of  feed  grains  and  larger  productions  of  other  by-product  feed. 
go  far  in  limiting  the  ucmand  for  this  class  of  feed.  The  supply  of  domestic 
wheat  mill  feeds  also  will  be  supplemented  by  importations  from  Canada  and 
from  Canadian  wheat  milled  in  bond  in  the  U.  S.  to  an  amount  prooably  equal 
to  that  of  last  year. 

An  increase  of  about  17 *5  per  cent  in  the  1 925  production  of  feed  gr^iiio, 
together  with  the  larger  supply  of  mill  oats,  cleaned  from  the  1125  crop  01 
wheat  and  barley,  and  the  conservation  of  screenings  cleaned  from  grains  at 
the  farms,  are  competing  with  mill  feeds  in  supplying  consumers’  needs. 

The  large  amount  of  high  protein  concentrates  that  has  boon  available  for  mix¬ 
ing  with  those  grains  and  screenings  has  supplemented  this  feed  supply  and  lim¬ 
ited  the  demand  for  wheat  mill  feeds. 

Production  of  cottonseed  meal  and  cake  from. August  1  to  January  j.  ^us 
about  237 >000  tons  greater  than  last  year  while  exports  were  nearly  10,000 
tons  less.  Stocks  on  hand  at  the  beginning  of  the.  year  totaled  approximately 
2b0,000  tons  an  increase  uf  nearly  100,000  tons  cJvcr  the  stocks  i.n  Jan  j.  ay  1, 
1925. 

While  the  smaller  cron  of  flax  in  tho  United  States  has  "educes  thu 
supply  of  comes tic  1 in scorn  meal  a  sufficient  quantity  of  Canadian  an  .  •  a- 
tino  flax  will  probably  be  imported  to  bring  the  total  supply  of  linseed  meal 
to  near  last  years  amount. 

The  reduction  in  the  slaughterings  of  livo  stock  has  rcuuccu  the;  supply 
of  digester  tankage  and  stocks  in  manufacturers’  hands  arc  report on  email. 

The  supply  during  the  next  few  months  will  not  be  large  and  prices  nr.  likely 
to  remain  relatively  high  if  the  usual  seasonal  demand  prov  ils. 

Lower  curn  prices  have-  stimulated  the  production  of  gluten  and  hominy 
feeds  and  ample  supplies  of  these  feeds  seem  assured  at  prices  averaging  lower 
than  last  year . 

While  the  total  supply  of  hay  is  materially  below  that  of  last  yoai  ^hc 
production  uf  alfalfa  for  the  1925  crop  was  over  2,000,000  tons  greater  than 
in  1724,  This  has  tended  to  restrict  the  remand  for  mill  feeds  from  dairying 
sections  in  which  alfalfa  is  produced. 


CITRUS  FRUITS 


The  outlook  for  the  producers  of  citrus  fruits  is  not  reassuring. 
Future  production  depends  chiefly  upon  what  percentage  of  present  plantings 
is  brought  into  full  bearing.  No  further  plantings  should  be  made  without 
careful  consideration  of  the  following  facts.  In  Florida  only  about  5 8$ 
of  the  orange  trees  and  7Ztf0  of  the  grapefruit  trees  have  reached  bearing 
age.  Furthermore,  less  than  two- thirds  of  the  bearing  trees  have  reached 
full  production,  in  Texas  there  is  a  large  acreage  of  grapefruit  not  yet 
in  bearing  and  many  new  trees  are  being  set  out  this  year.  In  California 
the  number  of  young  orange  trees  is  only  sufficient  to  maintain  bearing 
acreage  at  about  the  present  level-  There  has  been  some  increase  in  the 
consumption  of  lemons,  but  if  imports  from  Italy  amount  to  over  3*500  cars, 
as  they  have  during  most  recent  years,  the  oresent.  acreage  in  California 
in  years  of  full  crop  will  produce  more  lemons  than  can  be  marketed  in  the 
United  States  and  Canada  at  Prices  satisfactory  to  growers. 

Taking  the  country  as  a  whole  the  Prospect  for  the  next  few  years  is 
for  a  very  heavy  increase  in  production  of  oranges  and  grapefruit  with  a 
downward  trend  in  prices.  This  trend  seems  likely,  even  though  there  may  be 
some  increase  in  uer  capita  consumption  and  in  spite  of  some  reductions 
in  Florida  acreage  caused  by  the  sub-division  and  neglect  of  groves  during 
the  recent  real  estate  activities.  The  recurrence  of  severe  freezes  like 
those  experienced  in  years  past  would  substantially  alter  the  present  pros¬ 


pect. 
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applns  . 

From  a  long  time  viowprg  nt  \pplc  growers  appear  to  have  turned  the 
corner,  even  though  the  present  nrice  situation  is  not  particularly  satis¬ 
factory.  '7ith  the  decrease  in  hearing  trees  as  shown  hy  the  la.st  census 
figures,  growers  can  expect  marketing  conditions  to  he  reasonably  satis- 
faxtory  during  the  next  ten  or  fifteen  years.  In  the  eastern  and  central 
states  it  appears  that  if  the  commercial  producing  acreage  is  held  at  the 
present  level  reasonably  satisfactory  returns  may  he  expected  over  a  period 
of  years.  In  the  Northwest,  Phere  trees  roach  hearing  age  more  quickly, 
there  seems  to  he  little  reason  for  increasing  the  hearing  acreage  at 
present,  though  apples  probably  will  continue  to  be  profitable  in  most 
sections  now  yielding  adequate  returns. 

In  considering  the  present  situation  it  should  be  remembered  that 
profits  from  apples  since  1913  have  not  boen  sufficiently  great  to  stim¬ 
ulate  plantings.  The  number  of  hearing  trees  is  steadily  decreasing,  the 
eighteen  leading  apple  producing  states  showing  a  decrease  of  6,500,000 
trees,  or  approximately  8  per  cent,  during  the  past  five  years,  according 
to  preliminary  census  figures.  In  eastern  and  central  states  most  of  the 
decrease  has  been  in  scattered  orchards  that  are  either  outside  of  the 
main  commercial  sections  or  are  too  small  or  too  unproductive  to  justify 
the  use  of  efficient  spraying  equipment.  Some  unproductive  orchards  a.lso 
have  been  abandoned  in  the  boxed  ample  states,  and  the  tendency  lias  been 
to  replace  the  poorer  varieties  in  the  older  orchards.  For  the  country 
as  awhole,  the  number  of  trees  not  yet  bearing  is  about  the  same  as  five 
years  ago  and  is  not  sufficient  to  maintain  the  present  number  in 
hearing. 


So  far  as  commercial  production  is  concerned,  the  decrca.se  in 
the  number  of  hearing  trees  in  the  scattered  farm  orchards  ha,s  been  more 
than  offset  by  increased  production  in  the  commercial  sections.  The  rate 
of  increase  in  the  commercial  sections  seems,  however,  to  be  slowing  up, 
and  in  the  boxed  apple  states  the  point  of  maximum  production  seems  to 
have  been  nearly  reached. 


will 

cial 


Looking  ahead,  it  seems  that  the  yearly  increase  in  population 
be  sufficient  to  take  care  of  such  increase  in  production  of  commer- 
apples  as  is  to  be  expected  from  present  orchards. 
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The  neach  industry  is  confronted  with  the  problem  of  profitably 
disposing  of  a  rapidly  increasing  production  due  to  ext  .nsive  plantings 
of  young  orchards  in  recent  years.  This  expansion  has  occurred  princi- 
-paliy  in  t herd3 out h  Atlantic  States,  in  cortain  sections  in  the  Middle 
West  and  in  California,  and  in  those  areas  new  plantings  should  not  be 
made  at  present.  In  Colorado  and  Utah  there  was  seme  injury  due  to 
winter  killing  last  year.  For  the  entire  country,  commercial  production 
as  measured  by  carl ot  shipments  has  practically  doubled  during  the  last 
eight  years. 

In  the  North  Atlantic  States  present  acreage  may  well  be  main¬ 
tained  by  plantings  on  favorable  sites  to  replace  trees  which  will  soon 
go  out  of  bearing.  Growers  who  con+  mplatu  now  plantings-  should  exercise 
care  in  selecting  locations  so  that  climatic  hazards  and  other  risks  of 
production  will  bo  reduced  to  a  minimum.  Marketing  conditions  should  also 
be  given  careful  consideration . 

The  selection  of  proper  varieties  is  important  in  planting  now 
orchards.  The  Elberta  is  the  leading  commercial  fresh  pGaoh  variety  and 
is  adapted  to  practically  all  sections  of  the  country.  As  it  begins  to 
ripen  in  the  South  it  is  found  on  practically  all  the.  important  markets 
during  the  remainder  of  the  season.  Unless  a  satisfactory  local  market 
s coins  assured,  such  commercial  plantings  as  are  made  should  include  only 
a  few  standard  varieties. 

Thore  is  an  ppportunity  for  improvement  in  peach  marketing  con¬ 
ditions  in  many  sections  in  the  use  of  accoptca  standards  of  grade  and 
pack . 
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GRAPE  g 


The  grape  outlook  is  dominated  hy  the  tremendous  production  in  California 
and  it  is  generally  agreed  that  new  plantings  should  not  be  undertaken  in  that 
State  at  present,  .around  10,000  cars  were  left  on  the  vines  in  California  this 
past  season  due  to  frost  injury  and  poor  market  conditions,  and  returns  during 
the  past  few  seasons  generally  have  been  unsatisfactory. 

Grape  production  in  California  is  on  the  increase  and  probably  vail  con¬ 
tinue  upward  for  a  few  more  years  without  additional  plantings.  Total  carlot 
movement  for  the  country  in  1925  was  80,000  cars,  or  an  increase  of  110  per  cent 
during  the  past  five  years.  Of  this  1925  movement  California  supplied  93  Per 
cent,  even  though  weather  conditions  were  unfavorable  during  the  harvesting  season. 
The  carlot  movement  from  California  during  1925  was  one-fourth  greater  than  in 
1924,  although  for  the  entire  country  it  increased  only  13  per  cent.  The  almost 
total  crop  failure  in  Michigan  from  frost,  and  lighter  production  in  New  York, 
the  two  States  leading  in  the  production  of  the  native  type  of  grape,  accounted 
largely  for  this  situation.  The  heavy  increase  from  California  is  due  to  extensive 
plantings  in  recent  years  and  to  the  fact  that  one-third  of  the  crop  of  the 
varieties  normally  grown  for  raisins  has  been  shipped  fresh  during  the  past  two 
years. 

In  favored  localities  in  States  where  the  native  type  of  grape  is  grown, 
and  where  table  grapes  of  high  quality  can  be  produced  for  local  markets*  it  is 
probable  that  some  increase  in  plantings  can  be  undertaken  with  prospects  of 
fair  returns,  this  depending  largely  upon  favorable  situs  and  local  market 
conditions.  Prices  have  varied  during  the  past  few  seasons  as  to  location  and 
crop  conditions,  but  they  have  not  been  sufficiently  high  to  cause  more  than 
a  moderate  amount  of  plantings  in  most  sections.  Acreage  has  remained  fairly 
constant,  on  the  whole,  with  the  exception  of  Ozark  district,  where  plantings 
totaling  around  15,GC0  acres  have  been  made  in  the  past  few  years. 

The  industry  in  the  Ozarks,  although  comparing  with  Michigan  in  acreage," 
is  as  yet  in  an  experimental  stage  and  it  is  too  early  to  forecast  developments. 

The  carlot  movement  from  the  Ozark  district  increased  from  344  cars  in  1924  to 
487  cars  in  1925,  and  with  favorable  weather  conditions  may  be  doubled  in  1926. 

The  movement  from  this  district  is  earlier  than  from  other  sections  producing 
the  same  type  of  grape,  and  the  status  of  the  grape  juice  industry  probably  will 
play  an  important  part  in  its  development. 

This  development  and  the  heavy  supply  from  California  are  factors  to  fje 
considered  by  all  eastern  growers.  Although  the  California  grapes  are  of  a 
different  type,  and  the  bulk  of  the  crop  moves  as  juice  stock,  all  growers  of  the 
native  type  of  grape^  faces  keen  competition  from  the  California  product. 


Cantaloupes  and  Vatermc Ions’;  , 

Conditions  during  the  past  season  indicate  that  the  cantaloupe  acreage 
in  1926  in  the  early  producing  states  may  "be  maintained  upon  the  same  bants  as 
that  harvested  in  1925,  or  perhaps  slightly  increased,  with  prospects  of  reason¬ 
ably  satisfactory  returns.  However,  growers  in  most  intermediate  and  late 
sections  probably  will  receive  unsatisfactory  returns  unless  the  acreage  is 
reduced  from  that  harvested  in  1925*  Watermelon  acreage  can  be  maintained  on 
about  the  same  ba.sis  as  last  year  with  prospects  of  fairly  satisfactory  returns 
to  growers. 

Total  cantaloupe  production  in  1925  was  slightly  larger  than  in  1324. 
However,  the  acreage  in  the  early  states  in  1925  was  involuntarily  reduced  about 
lS  per  cent  over  that  harvested  in  1924,  due  in  some  sections  to  unfavorable 
weather  and  in  others  to  unsatisfactory  returns  the  previous  year.  This 
resulted  in  a  lighter  production  and  a  generally  profitable  season  to  those 
having  high  cpality  stock.  In  contrast  to  this  an  increase  of  15  per  cent  in 
acreage  over  that  harvested  in  1924  in  the  intermediate  and  late  states,  result¬ 
ed  in  a  production  almost  one-fourth  heavier  than  in  1924  and  ger.era.lly  in  very 
unsatisfactory  returns  to  the  growers.  Southern  growers  should  guard  against 
over- expansion,  and  they,  with  eastern  growers,  world  no  doubt  benefit  from 
better  grading  and  packing.  Favorable  soil  and  climatic  conditions,  varieties, 
acreage  in  competing  sections,  and  nearness  to  markets  are  important  factors 
to  be  considered  in  planning  acreage. 

There  have  been  no  outstanding  shifts  in  watermelon  acreage  among  various 
areas  in  recent  years.  Production  at  fairly  satisfactory  prices  is  apparently 
closely  adjusted  to  consumers'  demand  and  even  a  relatively  small  increase  in 
acreage  with ‘-normal  yields  in  most  commercial  areas  would  probably  result  in 
a  considerable  decline  in  prices  from  those  of  1925- 
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3444?  POTATOES 

Growers  of  sweet  potatoes  should  not  permit  the  satisfactory 
prices  during  the  last  two  seasons  to  lead  then  into  the  mistake  of 
planting  an  excessive  acreage  this  snring.  'The  price  has  “been  high, 
chiefly  because  of  abnormally  low  yields  resulting  from  weather  conditions. 

In  1924  the  average  yield  of  sweet  potatoes  was  only  79  bushels 
per  acre  and  in  1925  it  was  30.3  bushels.  The  records  since  1908  show 
that  in  no  other  year  during  this  period  has  the  average  yield  in  the 
United  States  fallen  below  90  bushels  per  acre,  and  on  the  average  about 
95  bushels  per  acre  can  be  expected.  If  the  1920  acreage  should  be  the 
same  as  that  of  1925,  a  yield  of  95  bushels  per  acre  would  increase  pro¬ 
duction  18  per  cent  over  the  crop  of  1925  and  35  per  cent  over  that  of 
1924. 

In  analyzing  the  sweet  potato  situation  it  should  be  kept  in  nind 
that  New  Jersey,  Delaware,  Maryland  and  Virginia  usually  supply  about  two- 
thirds  of  the  carlot  shipments,  although  having  less  than  10  per  cent  of 
the  total  sweet  potato  acreage.  9 rowers  in  these  four  states  which 
produce  the  Jersey  type  of  sweet  potato  for  shipment  to  northern  markets 
produced  a  crop  in  1925  which  was  4  per  cent  less  than  in  1924,  although 
the  1925  acreage  was  9  per  cent  greater  than  in  1924.  However ,  prices 
for  the  1925  crop  from  this  section  have  barely  been  maintained  at  the 
level  of  prices  received  for  the  1924  crop  even  though  assisted  somewhat 
by  the  very  short  crop  of  white  potatoes. 

In  the  remainder  of  the  sweet  potato  states  the  bulk  of  the  sweet 
potatoes  grown  are  of  the  noist-f leshed  type  and  the  marketing  problem 
is  more  largely  a.  matter  of  supplying  local  needs.  In  this  group  of 
states  production  in  1925  was  about  15  per  cent  over  the  very  shone 
crop  of  the  previous  year,  but  still  was  below  the  amount  normally 
required  for  local  consumption.  Early  1926  prices  are_  lower  than  tor  the 
corresponding  period  last  year,  but  they  still  are- sufficiently  nigh  to 
encourage  much  heavier  planting  in  certain  areas  this  spring.  T-i-c:e  who 
grow  sweet  potatoes  for  local  markets  should,  therefore,  watch  closely 
the  acreage  which  their  neighbors  are  preparing  to  plant.  Eor  most 
sections  in  southern  states  the  safest  course  will  be  to  ait  t  eng  t  io 
produce  only  about  as  many  sweet  potatoes  os  can  usually  be  oxsposed  of  . 
at  a  profit  in  local  markets.  The  present  margin  of  profit  on  shipments 
to  northern  markets  is  hardly  likely  to  be  repeated  for  the  1926  or  p- 


CABBaGE 

With  the  small  remaining  supply  of  old  cabbage  cleaning  up  rapidly 
at  high  prices  producers  of  early  cabbage  should  be  in  a  favorable  market 

position  at  least  during  the' opening  months  of  the,  season* 

high 

There  is  danger  that  present/prices  will  induce  growers  in  the 
late  cabbage  states  to  increase  their  acreage  too  heavily-  If  there 
should  be  a  ten  per  cent  increase  over  the  1925  acreage,  plantings  would 
about  equal  those  of  192^,  a  season  of  very  low  prices-  With  the  same 
acreage  as  in  1925*  or  not  more  than  a  five  per  cent  increase,  and  with 
normal  growing  conditions  a  crop  should  be  produced  which  probably  can  be 
marketed  at  fair  prices* 

Cabbage  is  a  crop  for  which  the  demand  is  fairly  constant.  Slight 
fluctuations  in  production  result  in  sharp  price  changes. 

Growers  in  the  early  and  intermediate  states  have  "been  more  erratic 
in  their  planting  than  growers  in  the  late  states,  with  consequent  wide 
variations  in  production  and  sharp  fluctuations  in  prices-  Yearly  adjust¬ 
ments  to  offset  heavy  or  light  production  in  the  late  states  are  desirable, 
but  plantings  are  usually  too  heavy  if  prices  for  late  stock  are  highc 
Growers  should  secure  information  from  competing  sections  before  deciding 
the  proper  acreage  to  plant. 


-  ONIONS  - 

The  total  acreage  of  onions  in  late  states  cannot  he  appreciably  increased, 
without  the  probability  of  a  crop  large  enough  to  result  in  prices  so  low  as  to 
be  unsatisfactory.  The  marketing  outlook  for  onions  during  the  next  few  months 
is  not  encouraging. 

The  slump  in  prices  in  January  was  caused  largelj7-  by  unusually  heavy  im¬ 
ports  from  Spain  and  occurred  in  spite  of  a  domestic  production  5  Per  cent  lower 
than  in  1924.  It  now  seems  improbable  that  the  late  onion  crop  will  clean  up 
before  the  crop  in  Texas,  California  and  Louisiana,  which  promises  to  be  larger 
than  last  year,  moves  to  market.  Careful  grading  and  reasonable  opening  prices 
should  aid  in  accomplishing  this. 

Growers  in  late  states  face  a  rather  puzzling  situation.  Unless  a  con¬ 
tinuation  of  the  January  slump  in  prices  causes  a  general  cut  in  acreage  an  in¬ 
crease  is  likely  to  occur.  This  seems  undesirable.  It  is  quite  probable, 
however,  that  growers  in  Indiana  and  Ohio,  whose  acreage,  was  cut  so  severely  by 
freezing  weather  after  planting  in  1925,  will  tend  to  plant  normal  acreages  this 
year.  Should  their  plantings  equal  the  average  of  the  3-ysar  period  ending  in 
1924  and  other  states  maintain  their  192?  acreages,  the  1926  acreage  would  ex¬ 
ceed  the  heavy  acreage  planted  in  1922  by  almost  5  per  cent.  This  would  spell 
disaster  under  average  growing  and  marketing  conditions. 

In  I925  New  York  and  Idaho  growers  increased  their  plantings  about  1,000 
acres  over  these  of  any  of  the  four  years  1921  -  1924.  In  contrast  to  this  the 
increase  over  1924  of  around  800  acres  in  Massachusetts  and  1,000  acres  in 
California  represented  a  partial  return  towcard  acreages  maintained  in  1921,  1922 
and  1923.  Growers  especially  in  these  four  states,  should  gauge  their  plans 
considerably  upon  the  extent  to  which  plantings  in  Indiana  and  Ohio  tend  back 
toward  those  in  recent  years  prior  to  1925. 
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